


GFNZ GROUP LIMITED
(Formerly known as Geneva Finance Limited)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012

Note Share 
Capital

Share 
option 

reserve

Property 
revaluation 

reserve

Retained 
earnings

Cash flow 
hedge

Available for 
sale equity 

reserve

Total equity

$000's $000's $000's $000's $000's $000's $000's
Balance at 1 April 2011 41,997 - 561 (32,339) 128 238 10,585
Net loss for the period - - - (264) - - (264)

Other comprehensive income
Decrease in property revaluation reserve (25) - - 87 - - - 87
Change in cash flow hedge, net of tax (28) - - - - (128) - (128)
Total other comprehensive income - - 87 - (128) - (41)

Total comprehensive income - - 87 (264) (128) - (305)

Transaction with owners
Conversion of subordinated notes into shares (32) 524 - - - - - 524
Share issue costs relating to the conversion of 
subordinated notes into shares (32) (1) - - - - - (1)
Total transactions with owners 523 - - - - - 523

Balance at 30 September 2011 42,520 - 648 (32,603) - 238 10,803

Net loss for the period - - (1,313) - - (1,313)

Other comprehensive income
Change in cash flow hedge, net of tax (28) - - - - (49) - (49)
Total other comprehensive income - - - - (49) - (49)

Total comprehensive income - - (1,313) (49) - (1,362)

Transaction with owners
Placement of new ordinary shares (32) 1,236 - - - - - 1,236
Share issue costs relating to the placement of new 
ordinary shares (32) (145) - - - - - (145)
Total transactions with owners 1,091 - - - - - 1,091

Balance at 31 March 2012 43,611 - 648 (33,916) (49) 238 10,532

Net profit for the period - - - 78 - - 78

Other comprehensive income
Increase in property revaluation reserve (25) - - 104 - - - 104
Increase in available for sale equity reserve (15) - - - - - 30 30
Change in cash flow hedge, net of tax (28) - - - - 2 - 2
Total other comprehensive income - - 104 - 2 30 136

Total comprehensive income - - 104 78 2 30 214

Transaction with owners
Issue of share options (32) - 104 - - - - 104
Total transactions with owners - 104 - - - - 104

Balance at 30 September 2012 43,611 104 752 (33,838) (47) 268 10,850

Group

The attached notes form part of and are to be read in conjunction with these financial statements.
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GFNZ GROUP LIMITED 
(Formerly known as Geneva Finance Limited)

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012

Note 30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Cash flow from operating activities:
Cash was provided from:

Interest received 3,172 3,929 7,434
Receipts from insurance policy sales, collections 
activities and other sources 1,623 2,048 3,917
Proceeds from collections made on purchased 
debt ledger 197 51 132
Net movement in finance receivables 3,767 3,715 7,963

  8,759 9,743 19,446
Cash was applied to:
  Interest paid (1,764) (2,126) (4,105)
  Payments to suppliers and employees (4,143) (4,724) (8,481)

 (5,907) (6,850) (12,586)

Net cash inflow from operating activities (36) 2,852 2,893 6,860

Cash flows from investing activities:
Cash was provided from:
  Proceeds from the sale of fixed assets 15 31 35

15 31 35

Cash was applied to:
  Purchase of fixed assets and intangible assets (67) (36) (50)

(67) (36) (50)
 
Net cash outflow from investing activities (52) (5) (15)

Cash flows from financing activities:
Cash was provided from:

Net movement of professional investor facilities 2,986 -              -              
2,986 -              -              

Cash was applied to:
Net movement of term facilities (2,700) (700) (3,200)
Net movement of debentures (2,872) (3,250) (5,664)
Issue of new shares - - 1,236
Payments relating to the issue of new shares - - (145)
Payments relating to the conversion of 
subordinated notes / debentures to shares - (1) (1)

(5,572) (3,951) (7,774)
  
Net cash outflow from financing activities (2,586) (3,951) (7,774)

Net increase / (decrease) in cash and cash equivalents held 214 (1,063) (929)

Add:  Opening cash and cash equivalents balance 1,384 2,313 2,313
Cash and cash equivalents at the end of the period (14) 1,598 1,250 1,384

Represented by:
Cash at bank 1,598 1,250 1,384

Cash and cash equivalents at the end of the period (14) 1,598 1,250 1,384

The attached notes form part of and are to be read in conjunction with these financial statements.

Group
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GFNZ GROUP LIMITED 
(Formerly known as Geneva Finance Limited)

INCOME STATEMENT

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012

Note 30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's

Interest income (6) 3,608 4,379 8,298
Interest expense (7) 1,927 2,238 4,331
Net interest income 1,681 2,141 3,967
Other revenue (9) 294 526 789
Operating revenue (net of interest expense) 1,975 2,667 4,756
Operating expenses (11) 2,543 2,678 5,414
Operating profit (568) (11) (658)
Impaired asset expense (12) (463) 413 1,246
Net loss before taxation (105) (424) (1,904)
Taxation expense (13) - - -

Net loss after taxation (105) (424) (1,904)

GFNZ GROUP LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Net loss (105) (424) (1,904)

Other comprehensive income:
Cash flow hedge, net of tax (28) 2 (128) (177)
Other comprehensive income, net of tax 2 (128) (177)

Total comprehensive income (103) (552) (2,081)

The attached notes form part of and are to be read in conjunction with these financial statements.

Company

Company
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GFNZ GROUP LIMITED
(Formerly known as Geneva Finance Limited)

STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012

Note Share 
Capital

Share 
option 

reserve

Retained 
earnings

Cash flow 
hedge

Total equity

$000's $000's $000's $000's $000's
Balance at 1 April 2011 41,997 0 (35,838) 128 6,287
Net loss for the period - - (424) - (424)

Other comprehensive income
Change in cash flow hedge, net of tax (28) - - - (128) (128)
Total other comprehensive income - - - (128) (128)

Total comprehensive income - - (424) (128) (552)

Transaction with owners
Conversion of subordinated notes into shares (32) 524 - - - 524
Share issue costs relating to the conversion of 
subordinated notes into shares (32) (1) - - - (1)
Total transactions with owners 523 - - - 523

Balance at 30 September 2011 42,520 - (36,262) - 6,258

Net loss for the period - - (1,480) (1,480)

Other comprehensive income
Change in cash flow hedge, net of tax (28) - - - (49) (49)
Total other comprehensive income - - - (49) (49)

Total comprehensive income - - (1,480) (49) (1,529)

Transaction with owners
Placement of new ordinary shares (32) 1,236 - - - 1,236
Share issue costs relating to the placement of new 
ordinary shares (32) (145) - - - (145)
Total transactions with owners 1,091 - - - 1,091

Balance at 31 March 2012 43,611 - (37,742) (49) 5,820

Net loss for the period - - (105) - (105)

Other comprehensive income
Change in cash flow hedge, net of tax (28) - - - 2 2
Total other comprehensive income - - - 2 2

Total comprehensive income - - (105) 2 (103)

Transaction with owners
Issue of share options (32) - 104 - - 104
Total transactions with owners - 104 - - 104

Balance at 30 September 2012 43,611 104 (37,847) (47) 5,821

The attached notes form part of and are to be read in conjunction with these financial statements.

Company
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GFNZ GROUP LIMITED 
(Formerly known as Geneva Finance Limited)

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012

Note 30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Cash flow from operating activities:
Cash was provided from:

Interest received 3,437 4,114 7,818
Receipts from other sources 294 341 604
Net movement in finance receivables 3,767 3,715 7,963

  7,498 8,170 16,385
Cash was applied to:
  Interest paid (1,927) (2,238) (4,331)
  Payments to suppliers and employees (2,544) (2,733) (4,822)

 (4,471) (4,971) (9,153)

Net cash inflow from operating activities (36) 3,027 3,199 7,232

Cash flows from investing activities:
Cash was provided from:
  Proceeds from the sale of fixed assets 11 31 35

11 31 35

Cash was applied to:
Other loan receivables (310) (181) (334)
Investments in Prime Asset Trust Limited 
professional investor schemes (335) - -
Purchase of fixed assets and intangible assets (66) (36) (50)

(711) (217) (384)
 
Net cash outflow from investing activities (700) (186) (349)

Cash flows from financing activities:
Cash was provided from:

Net movement of professional investor facilities 2,942 - -
2,942 - -

Cash was applied to:
Net movement of term facilities (2,700) (700) (3,200)
Net movement of debentures (2,872) (2,250) (4,664)
Issue of new shares - - 1,236
Payments relating to the issue of new shares - - (145)
Payments relating to the conversion of 
subordinated notes / debentures to shares - (1) (1)

(5,572) (2,951) (6,774)
  
Net cash outflow from financing activities (2,630) (2,951) (6,774)

Net increase / (decrease) in cash and cash equivalents held (303) 62 109

Add:  Opening cash and cash equivalents balance 1,067 958 958
Cash and cash equivalents at the end of the period (14) 764 1,020 1,067

Represented by:
Cash at bank 764 1,020 1,067

Cash and cash equivalents at the end of the period (14) 764 1,020 1,067

Company

The attached notes form part of and are to be read in conjunction with these financial statements.

10



GFNZ GROUP LIMITED
(Formerly known as Geneva Finance Limited)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE YEAR SIX MONTHS ENDED 30 SEPTEMBER 2012

1. Reporting entity

2.

a)

b)

-
-
-
-

c)

d) New and Amended Standards and Interpretations.

(i) New and amended standards adopted by the Group

-

-

The company's reporting date is 31 March. These interim financial statements have been prepared for the
six month period ended 30 September 2012. The comparative periods are for six month period ended 30
September 2011 and for the year ended 31 March 2012. The financial statements ('financial statements')
have been prepared in accordance with New Zealand Generally Accepted Accounting Practice ("NZ
GAAP"). They comply with New Zealand equivalents to International Financial Reporting Standards ("NZ
IFRS"), and other applicable Financial Reporting Standards, as appropriate for profit-oriented entities. The
financial statements also comply with International Financial Reporting Standards ("IFRS").

The functional currency of the Company and each of the other Group is New Zealand Dollars ($). The
presentation currency of the Company and Group is New Zealand Dollars ($) and all amounts are rounded
to the nearest dollars ($000) unless otherwise stated.

These financial statements have been prepared under the historical cost convention, as modified by the
revaluation of certain assets and liabilities as identified in specific accounting policies below:

derivative financial instruments are measured at fair value;
financial instruments at fair value through the profit or loss are measured at fair value;

land and buildings are measured initially at cost, and subsequently at revaluation less subsequent 
depreciation and impairment losses.

available for sale financial assets are measured at fair value; and

Functional and presentation currency

GFNZ Group Limited (the "Company") is a profit oriented entity incorporated and domiciled in New Zealand,
registered under the Companies Act 1993 and listed on the New Zealand Alternative Stock Exchange ("NZAX").
On 7 April 2011 the Company changed its name from Geneva Finance Limited to GFNZ Group Limited. GFNZ
Group Limited is an issuer for the purpose of the Financial Reporting Act 1993 and an issuer in terms of the
Securities Act 1978. These financial statements have been drawn up in accordance with the requirements of the
Companies Act 1993, Financial Reporting Act 1993 and in accordance with the requirements of Schedule 2 of the
Securities Regulation 2009. The Company and consolidated financial statements were approved for issue by the
Board on 4 December 2012.

The financial statements for the Company and consolidated financial statements are presented. The
consolidated financial statements of GFNZ Group Limited comprise the Company and its wholly owned
subsidiaries, Geneva Finance NZ Limited, Quest Insurance Group Limited, Stellar Collections Limited and
Pacific Rise Limited. The Group is profit oriented.

The Group's primary activities are to borrow money by the issue of debt securities, to lend money to individuals,
companies and other entities, issues temporary insurance contracts covering death, disablement and redundancy
risk and short term motor vehicle insurance contracts covering comprehensive, third party, mechanical
breakdown and guaranteed asset protection and debt collection services.

Basis of preparation

Under the Securities Act 1978 a moratorium proposal means an offer of any debt security that is, in substance, a
variation of the terms or conditions of an existing debt security that extends the time for payment of the principal
amount or any other returns, or reduces or cancels the principal amount or any other returns, that are due, or to
become due, under that existing debt security. The company entered into Moratorium in November 2007, and will
remain in moratorium until the earlier of 31 March 2015 or the date all debentures outstanding at 5th November
2007 are discharged in full. Refer also note 29.

Statement of compliance

Basis of measurement

The accounting policies adopted are consistent with those of the previous financial year excepts as follows:

NZ IAS 24, 'Related Party Disclosures' replaces the 2004 version of the standard. The revised NZ IAS
24 is to be applied retrospectively for annual periods beginning on or after 1 April 2011. Earlier
application is permitted. The revised NZ IAS 24 clarifies the definition of a related party and requires the
disclosure of commitments involving related parties. The adoption of the revised NZ IAS 24 did not
result in the identification of any additional related parties or disclosure of any additional related party
transactions.
FRS-44: New Zealand Additional Disclosures, provides New Zealand specific disclosures. The standard
shall be applied for annual reporting periods on or after 1 April 2011. Some of the existing disclosures
relocated here as a result of the Harmonisation Amendments have been slightly modified. The adoption
of FRS-44 had a disclosure only impact (i.e. there were no recognition or measurement impacts).
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GFNZ GROUP LIMITED
(Formerly known as Geneva Finance Limited)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE YEAR SIX MONTHS ENDED 30 SEPTEMBER 2012

2.

d) New and Amended Standards and Interpretations (continued)

(i) New and amended standards adopted by the Group (continued)

-

-

-

-

-

There are a number of other new and amended standards, and interpretations mandatory for first time
adoption for the financial period beginning 1 April 2012 but not currently relevant to the Group in preparing
these financial statements. These other new and amended standards and interpretations are not expected
to have an impact on the Group's financial statements.

(iii) New standards, amendments and interpretations issued but not effective for the financial period
beginning 1 April 2012 and not early adopted by the Group

The following new standards, amendments and interpretations issued but not effective for the Group’s
accounting periods beginning on or after 1 April 2012 or later periods, but the Group has not early adopted
them.

Basis of preparation (continued)

NZ IFRS 13, ‘Fair value measurement’, aims to improve consistency and reduce complexity by
providing a precise definition of fair value and a single source of fair value measurement and disclosure
requirements for use across NZ IFRSs. The requirements do not extend the use of fair value
accounting but provide guidance on how it should be applied where its use is already required or
permitted by other standards within NZ IFRSs. The Group is yet to assess NZ IFRS 13’s full impact and
intends to adopt NZ IFRS 13 no later than the accounting period beginning on or after 1 January 2013.

(ii) New and amended standards, and interpretations mandatory for first time adoption for the
financial period beginning 1 April 2012 but not currently relevant to the Group (although they may
affect the accounting for future transactions and events)

No other new standards, amendments and interpretations to existing standards mandatory for the first
time for the financial period beginning 1 April 2012 have been adopted by the Group in preparing these
financial statements.

- a joint operation is a joint arrangement whereby the parties that have joint control have rights to 
the assets and obligations for the liabilities.  Joint operators recognise their assets, liabilities, 
revenue and expenses in relation to their interest in the joint operation.

NZ IFRS 9, ‘Financial instruments’, addresses the classification, measurement and recognition of
financial assets and financial liabilities. NZ IFRS 9 was issued in November 2009 and October 2010. It
replaces the parts of NZ IAS 39 that relate to the classification and measurement of financial
instruments. NZ IFRS 9 requires financial assets to be classified into two measurement categories:
those measured as at fair value and those measured at amortised cost. The determination is made at
initial recognition. The classification depends on the entity’s business model for managing its financial
instruments and the contractual cash flow characteristics of the instrument. For financial liabilities, the
standard retains most of the NZ IAS 39 requirements. The main change is that, in cases where the fair
value option is taken for financial liabilities, the part of a fair value change due to an entity’s own credit
risk is recorded in other comprehensive income rather than the income statement, unless this creates
an accounting mismatch. The Group is yet to assess NZ IFRS 9’s full impact and intends to adopt NZ
IFRS 9 no later than the accounting period beginning on or after 1 January 2015.

NZ IFRS 10, Consolidated financial statements’ builds on existing principles by identifying the concept
of control as the determining factor in whether an entity should be included within the consolidated
financial statements of the parent company. The standard provides additional guidance to assist in the
determination of control where this is difficult to assess. The Group is yet to assess NZ IFRS 10’s full
impact and intends to adopt NZ IFRS 10 no later than the accounting period beginning on or after 1
January 2013.

NZ IFRS 11, ‘Joint Arrangements’ supersedes NZ IAS 31 Interests in Joint Ventures and NZ SIC-13
Jointly Controlled Entities – Non-Monetary Contributions by Venturers. NZ IFRS 11 classifies joint
arrangements as either joint operations or joint ventures. The determination of whether a joint
arrangement is a joint operation or a joint venture is based on the parties’ rights and obligations under
the arrangement:

- a joint venture is a joint arrangement whereby the parties that have joint control of the 
arrangement have rights to the net assets of the arrangement. NZ IFRS 11 requires the use of the 
equity method of accounting for interests in joint ventures

The Group is yet to assess NZ IFRS 11’s full impact and intends to adopt NZ IFRS 11 no later than the
accounting period beginning on or after 1 January 2013.
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GFNZ GROUP LIMITED
(Formerly known as Geneva Finance Limited)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE YEAR SIX MONTHS ENDED 30 SEPTEMBER 2012

2.

d) New and Amended Standards and Interpretations (continued)

-

-

e) Consolidation

Subsidiaries

There are a number of other new standards, amendments and interpretations issued but not effective
for the financial period beginning 1 April 2011 and not early adopted by the Group in preparing these
financial statements. These other new standards, amendments and interpretations are not expected to
have an impact on the Group's financial statements.

These financial statements consolidate the financial statements of GFNZ Group Limited and its subsidiaries.
The Company and its subsidiaries have the same financial reporting periods.

(iii) New standards, amendments and interpretations issued but not effective for the financial
periods beginning 1 April 2012 and not early adopted by the Group (continued)

Inter-company transactions, balances and unrealised gains on transactions between Group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence
of an impairment of the asset transferred. The accounting policies of the subsidiaries have been changed
where necessary to ensure consistency with the policies adopted by the Group. 

Subsidiaries, including in-substance subsidiaries, are entities that are controlled by the Group. Control
means the power to govern, directly or indirectly, decision making in relation to the financial and operating
policies of an entity so as to obtain benefits from its activities. The Company carries the investments in
subsidiaries at cost less impairment, if any.

Where subsidiaries have been sold or acquired during the period, their operating results have been included
to the date control ceases or from the date control is transferred to the Group.

The acquisition method of accounting is used to account for business combinations. The cost of acquisition
is measured as the fair value of the assets given, equity instruments issued and liabilities incurred or
assumed at the date of exchange. Costs directly attributable to the acquisition are expensed. Identifiable
assets acquired and liabilities and contingent liabilities assumed in a business combination are measured
initially at their fair values at acquisition date. The excess of the cost of acquisition over the fair value of the
Group's share of the identifiable net assets acquired is recorded as goodwill. If the cost of acquisition is less
than the fair value of the Group's share of the net assets of the subsidiary acquired, the difference is
recognised directly in the income statement. 

NZ IFRS 12, ‘Disclosures of interests in other entities’ includes the disclosure requirements for all forms
of interests in other entities, including joint arrangements, associates, special purpose vehicles and
other off balance sheet vehicles. The Group is yet to assess NZ IFRS 12’s full impact and intends to
adopt NZ IFRS 12 no later than the accounting period beginning on or after 1 January 2013.

Basis of preparation (continued)
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GFNZ GROUP LIMITED
(Formerly known as Geneva Finance Limited)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012

3. Significant accounting policies

a) Revenue and expenses recognition

b)

c) Premium revenue

d) Finance receivable origination and insurance contract acquisition costs

e) Fee and commission income

f) Outward reinsurance

g) Claims expense

Premium revenue comprises amounts charged to the insurance contract policyholders, excluding taxes
collected on behalf of third parties. The earned portion of premiums received and receivable is
recognised as revenue. Premium earned is earned from the date of attachment of risk over the
indemnity period. Earned and unearned premiums are determined by apportioning the premium income
written over the indemnity period from date of attachment.

The central estimate of outstanding claims liabilities is the best estimate of the present value of future
projected claims payments and associated claims handling costs in respect of claims reported but not
yet paid, claims incurred but not reported (IBNR) .

Fees and commission income integral to the effective yield of a financial asset or liability are recognised
as an adjustment to the effective interest calculation and included in net interest income.

Premium ceded to reinsurers is recognised as an expense in accordance with pattern of reinsurance
services received.  A portion of outwards reinsurance premium is treated as a prepayment.

Fees and commissions that relate to the execution of a significant act (for example, loan servicing fees
and insurance commissions) are recognised when the significant act has been completed.

Claims expense represents payment for insurance claims and the movement in outstanding claims
liabilities.

Direct and incremental costs related to the origination of finance receivables, are initially recognised as
part of the cost of acquiring the asset and written off as an adjustment to its expected yield over its
expected life using the effective interest method. The write off is to interest income as part of the
effective interest rate.

Direct expenses incurred in obtaining insurance contracts are amortised over the life of the contract in
proportion to services rendered, in accordance with the Margin of Services reporting principle. Deferred
insurance contract acquisition costs are subject to a loss recognition test as to their recoverability.

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements, and have been applied consistently by Group entities.

Revenue is recognised to the extent that it is probable that economic benefits will flow to the Group and
that revenue can be measured reliably. Expenses are recognised as incurred in profit and loss on an
accrual basis. 

Interest income, interest expense and borrowing costs are recognised in profit or loss as they accrue,
using the effective interest method.

Commissions payable to originators in respect of originating lending business, where these are direct
and incremental costs related to the issue of a finance receivable, are included in interest income as part
of the effective interest rate.

Interest income and interest expense

The effective interest method calculates the amortised cost of a financial asset or financial liability and
allocates the interest income or interest expense, including any fees and directly related transaction
costs that are an integral part of the effective interest rate, over the expected life of the financial asset or
liability. The application of the method has the effect of recognising income and expense on the financial
asset or liability evenly in proportion to the amount outstanding over the period to maturity or repayment.
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GFNZ GROUP LIMITED
(Formerly known as Geneva Finance Limited)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012

3. Significant accounting policies (continued)

g) Claims expense (continued)

h) Offsetting of income and expenses

-

-

i) Income tax expense

j)
The Group provides financial services. Revenues, expenses, assets, receivables and payables are
stated with the amount of goods and services tax ("GST") included. The net amount of GST recoverable
from, or payable to, the Inland Revenue Department ("IRD") is included as 'accounts payable and
accruals' or 'prepayments and sundry debtors' in the statement of financial positions.

Cash flows are included in the cash flow statement inclusive of GST. The GST components of cash
flows arising from investing and financing activities, which are recoverable from, or payable to, the IRD
are classified as operating cash flows.

Deferred tax is recognised using the liability method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes. Deferred tax is not recognised for the following temporary differences: the initial
recognition of goodwill, the initial recognition of assets or liabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profit, and differences relating to
investments in subsidiaries and jointly controlled entities to the extent that the timing of the reversal is
controlled by the Group. Deferred tax is measured at the tax rates that are expected to be applied to the
temporary differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be
available against which temporary differences and unutilised tax losses can be utilised. Deferred tax
assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable
that the related tax benefit will be realised.

Additional income taxes that arise from the distribution of dividends are recognised at the same time as
the liability to pay the related dividend is recognised.

Goods and services tax

Income tax expense comprises current and deferred tax. Current and deferred tax is recognised as an
expense or income in profit and loss, except when they relate to items that are recognised outside profit
or loss (whether in other comprehensive income or directly in equity), in which case the tax is also
recognised outside profit or loss.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous
years. 

where costs are incurred on behalf of customers from whom the Group is reimbursed.

Claims outstanding are assessed by review of individual claim files and estimated changes in the
ultimate cost of settling claims. The policyholder liability is provided for on the basis of the total loss
forecast including a prudential margin. As the Group's insurance business is short term, the impact of
discounting to present value is not considered material, and the liability for claims is measured as the
amounts of expected future payments. Claims outstanding have been subjected to an actuarial review
which has formed the basis of valuation of the net liability in the statement of financial position (refer to
policy v).

Income and expenses are not offset unless required or permitted by accounting standards. This
generally arises in circumstances, where the Group acts as an agent on behalf of a Customer and only
the commission fee revenue is recognised:

where amounts are collected on behalf of third parties, where the Group is, in substance, acting as
an agent only; or

15



GFNZ GROUP LIMITED
(Formerly known as Geneva Finance Limited)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012

3. Significant accounting policies (continued)

k) Financial instruments

Financial assets

Available for sale financial assets and financial assets at fair value through profit or loss are
subsequently carried at fair value.  Loans and receivables and held to maturity investments are carried
at amortised cost using the effective interest method.  Realised and unrealised gains and losses arising
from changes in the fair value of the ‘financial assets at fair value through profit or loss’ category are
included in profit or loss in the period in which they arise.  Unrealised gains and losses arising from
changes in the fair value of securities classified as available for sale are recognised in other
comprehensive income, except for foreign exchange movements on monetary assets, which are
recognised in profit or loss.  When securities classified as available for sale are sold or impaired, the
accumulated fair value adjustments are included in profit or loss as gains and losses from investment
securities.

The classification depends on the purpose for which the financial instruments were acquired. 
Management determines the classification of its financial instruments at initial recognition and re-
evaluates this designation at every reporting date.

A financial instrument is recognised if the Group becomes a party to the contractual provisions of the
instrument. Financial assets are de-recognised if the Group’s contractual rights to the cash flows expire
or if the Group transfers them without retaining control or substantially all risks and rewards of the asset.
Financial liabilities are de-recognised if the Group’s obligations specified in the contract are
extinguished.

In transactions where substantially all the risks and rewards of ownership of a financial asset are neither
retained nor transferred, the Group derecognises the transferred asset if control over that asset is
relinquished. The rights and obligations retained in the transfer, such as servicing assets and liabilities,
are recognised separately as assets and liabilities, as appropriate. If control over the asset is retained,
the Group continues to recognise the asset to the extent of its continuing involvement, which is
determined by the extent to which it remains exposed to changes in the value of the transferred asset.

If any such evidence exists for available for sale financial assets, the cumulative loss – measured as the
difference between the acquisition cost and the current fair value, less any impairment loss on that
financial asset previously recognised in profit or loss – is removed from equity and recognised in profit or
loss.  Impairment losses recognised in profit or loss on equity instruments are not reversed through profit 
or loss.

The Group assesses at each reporting date whether there is objective evidence that a financial asset or
a group of financial assets is impaired. In the case of equity securities classified as available for sale, a
significant or prolonged decline in the fair value of the security below its cost is considered in
determining whether the securities are impaired.  

Some of these categories require measurement at fair value. Where available, quoted market prices are
used as a measure of fair value. Where quoted market prices do not exist, fair values are estimated
using present value or other market accepted valuation techniques, using methods and assumptions
that are based on market conditions and risks existing as at reporting date.

Purchases and sales of financial assets are recognised on trade date – the date on which the Group
commits to purchase or sell the asset. Financial assets are initially recognised at fair value plus
transaction costs for all financial assets not carried at fair value through profit or loss.  Financial assets
carried at fair value through profit or loss are initially recognised at fair value and transaction costs are
expensed in profit or loss.  Investments in equity instruments that do not have a quoted market price in
an active market and whose fair values cannot be reliably measured are recognised and subsequently
carried at cost

Basis of recognition and measurement of financial assets and financial liabilities

The Group classifies financial instruments into one of the following categories at initial recognition:
financial assets; financial assets at fair value through profit or loss, available for sale financial assets,
loans and receivables and held to maturity financial assets; financial liabilities; financial liabilities at fair
value through profit or loss and financial liabilities measured at amortised cost.
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GFNZ GROUP LIMITED
(Formerly known as Geneva Finance Limited)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012

3. Significant accounting policies (continued)

j) Financial instruments (continued)

Financial assets (continued)

(i) Financial assets at fair value through profit or loss

(ii) Available for sale financial assets

(iii) Loans and receivables

(iv) Held to maturity investments

Financial liabilities

(i) Financial liabilities at fair value through profit or loss

(ii) Other financial liabilities

The Group’s other financial liabilities comprise trade and other payables, related party balances, term 
and professional investor facilities and debt securities.

This category has two sub categories: financial assets held for trading, and those designated at fair
value through profit or loss at inception. A financial asset is classified in this category if acquired
principally for the purpose of selling in the short term or if so designated by management. Derivatives
are also categorised as held for trading unless they are designated as hedges. Assets in this category
are classified as current assets if they are either held for trading or are expected to be realised within 12
months of reporting date.

This category has two sub categories: financial liabilities held for trading, and those designated at fair
value through profit or loss at inception. A financial liability is classified in this category if borne
principally for the purpose of paying in the short term or if so designated by management. Derivatives
are also categorised as held for trading unless they are designated as hedges. Liabilities in this
category are classified as current liabilities if they are either held for trading or are expected to be settled
within 12 months of reporting date.

The Group does not have any financial liabilities at fair value through profit or loss.

The Group’s financial assets at fair value through profit or loss comprise; government securities and
purchased debt.

Available for sale financial assets are non derivatives, principally equity securities, which are either
designated in this category or not classified in any of the other categories. They are included in non-
current assets unless management intends to dispose of the investment within 12 months of the
reporting date.

The Group’s Available for sale financial assets comprise; available for sale equity securities.

Loans and receivables are non derivative financial assets with fixed or determinable payments that are
not quoted in an active market.  They arise when the Group provides money, goods or services directly
to a debtor with no intention of selling the receivable.  They are included in current assets, except for
those with maturities greater than 12 months after reporting date which are classified as non-current
assets.

The Group’s loans and receivables comprise; cash and cash equivalents, finance receivables, related
party loans and advances and other receivables.

The Group does not have any held to maturity investments.

Held to maturity investments are non-derivative financial assets with fixed or determinable payments and
fixed maturities that the Group’s management has the positive intention and ability to hold to maturity.

This category includes all financial liabilities other than those designated or classified as fair value
through profit or loss. Other financial liabilities are recognised initially at fair value, net of transaction
costs incurred.

Other financial liabilities are subsequently stated at amortised cost.  Any difference between the
proceeds (net of transaction costs) and the redemption value is recognised in profit or loss over the
period of the other financial liabilities using the effective interest method.
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GFNZ GROUP LIMITED
(Formerly known as Geneva Finance Limited)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012

3. Significant accounting policies (continued)

l) Cash and cash equivalents

m) Trade and other receivables

n)

Impaired Assets

Restructured Assets

Assets acquired through the enforcement of security

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment.  

A financial asset on which a counterparty has failed to make a payment when contractually due and is
not a restructured asset or impaired asset.

Finance receivables

Cash and cash equivalents include cash on hand, bank current accounts, deposits held at call with
banks and other short term highly liquid investments with original maturities of three months or less that
are readily convertible to know amounts of cash and which are subject to an insignificant risk of changes
in value. Bank overdrafts are shown in current liabilities on the statement of financial position.

For the purposes of the cash flow statement, cash and cash equivalents include liquid assets and
amounts due from other financial institutions with an original term to maturity of less than three months
and bank overdrafts repayable on demand.

Subsequent recoveries of amounts written off are recognised in profit or loss.

An impaired asset is an asset for which an impairment loss is required in accordance with NZ IAS 39,
but is not a restructured asset.

Finance receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market and are classified as loans and receivables and comprise advances, finance
leases, and hire purchase contracts. Finance Receivables are initially recognised at fair value including
transaction costs that are directly attributable to the issue of the advance, lease or contract. They are
subsequently measured at amortised cost using the effective interest method, less any impairment loss.

Past-Due Assets

Impairment of finance receivables

A restructured asset is an impaired asset for which the original terms have been formally changed to
grant the counterparty a concession that would not otherwise have been available, due to the
counterparty's difficulties in complying with the original terms. The yield on the asset is greater than the
Group's average cost of funds and a loss is not otherwise expected to occur.

The Group does not acquire assets through the enforcement of security. Where repossession of
security occurs the assets remain owned by the borrower and any realisation proceeds are applied
immediately to the outstanding debt.

Finance receivables are regularly reviewed for impairment loss. Credit impairment provisions are raised
for receivables that are known to be impaired. Finance receivables are impaired and impairment losses
incurred if there is objective evidence of impairment as a result of one or more loss events that occurred
after the initial recognition of the loan and that loss event (or events) has had a reliably measurable
impact on the estimated future cash flows of the individual finance receivable or the collective portfolio of
finance receivables.

If, in a subsequent period, the amount of impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised (such as an improvement in the
debtor's credit rating), the previously recognised impairment loss is reversed and the reversal is
recognised in profit or loss.

Collectability of trade receivables is reviewed on an on-going basis. Individual debts which are known to
be uncollectible are written off. A provision for impairment of trade receivables is established when there
is objective evidence that the Group will not be able to collect all amounts due according to the original
terms of the receivables. Significant financial difficulties of the debtor, probability that the debtor will
enter bankruptcy or financial reorganisation, and default or delinquency in payments are considered
objective evidence of impairment.  

The amount of the provision is the difference between the asset’s carrying amount and the present value
of estimated future cash flows, discounted at the original effective interest rate. The carrying amount of
the financial asset is reduced by the impairment loss through the use of an allowance account. Changes
in the carrying amount of the allowance account are recognised in profit or loss.
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GFNZ GROUP LIMITED
(Formerly known as Geneva Finance Limited)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012

3. Significant accounting policies (continued)

n) Finance receivables (continued)

-
-
-

o) Investments

p) Trade and other payables

q)

The estimated individual impairment loss is measured as the difference between the asset's carrying
amount and the estimated future cash flows discounted to their present value at the original effective
interest rate. The process of estimating the amount and timing of cash flows involves considerable
management judgment. These judgments are reviewed regularly to reduce any differences between
loss estimates and actual loss experience.

Deterioration in the value of collateral.
Initiation of bankruptcy proceedings; and
Delinquency in contractual payments of principal or interest;

The provision for credit impairment (specific and collective) is deducted from finance receivables in the
statement of financial position and the movement in the provision for the reporting period is reflected in
the profit or loss as an impaired asset expense.

For the purpose of a collective evaluation of impairment, financial assets are grouped on the basis of
similar credit risk characteristics (i.e. on the basis of the Group's grading process that considers asset
type, collateral type, past-due status and other relevant factors). Those characteristics are relevant to
the estimation of future cash flows for groups of such assets by being indicative of the debtor's ability to
pay all amounts due according to the contractual terms of the assets being evaluated.

Where impairment losses recognised in previous periods are subsequently decreased or no longer exist,
such impairments are reversed in the profit or loss.

Impairment is assessed initially for assets that are individually significant. Impairment is then collectively
assessed for assets that are not individually significant. Where an asset is determined to not be
individually impaired, is included in a group of assets with similar risk characteristics and collectively
tested with that group for impairment.  

Trade payables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method. As trade and other payables are usually paid within 30 days, they are
carried at face value.

Future cash flows in a group of financial assets that are collectively evaluated for impairment are
estimated on the basis of the contractual cash flows of the assets in the group and historical loss
experience for assets with credit risk characteristics similar to those in the group. Historical loss
experience is adjusted on the basis of current observable data to reflect the impact of current conditions
that did not affect the period on which the historical loss experience is based and to remove the effects
of conditions in the historical period that do not currently exist.

When a finance receivable is uncollectible, it is written off against the related provision for finance
receivable impairment. Subsequent recoveries of amounts previously written off are taken to the profit or
loss.

Investments in subsidiary companies are valued at cost less impairment. The carrying amount of the
investments in subsidiary companies is reviewed at each reporting date to determine if there is any
evidence of impairment.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. 

The criteria that the Group uses to determine that there is objective evidence of an impairment loss
includes:

Borrowings, term and professional investor facilities and debenture deposits
Borrowings, term and professional investor facilities and debenture deposits are recognised initially at
fair value, net of transaction costs incurred. Borrowings, term and professional investor facilities and
debenture deposits are subsequently carried at amortised cost; any difference between the proceeds
(net of transaction costs) and the redemption value is recognised in profit or loss over the period of the
borrowings or deposits using the effective interest method.

Investments in equity instruments (other than investments in subsidiaries) are valued at their fair value.
Where investments in equity instruments that do not have a quoted market price in an active market and
whose fair values cannot be reliably measured are recognised and subsequently carried at cost.
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012

3. Significant accounting policies (continued)

q)

r) Derivative financial instruments and hedge accounting

-

-

Hedge accounting is used for derivatives designated in this way provided certain criteria are met.

(i) Fair value hedges

(ii) Cash flow hedge

(iii) Derivatives that do not qualify for hedge accounting

Amounts accumulated in other comprehensive income are recycled in the income statement in the
periods when the hedged item affects profit or loss. 

The method of recognising the resulting fair value gain or loss depends on whether the derivative is
designated as a hedging instrument, and if so, the nature of the item being hedged. The Group
designates certain derivatives as either:

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the
extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is
deferred until the draw-down occurs. To the extent there is no evidence that it is probable that some or
all of the facility will be drawn down, the fee is capitalised as a pre-payment for liquidity services and
amortised over the period of the facility to which it relates.

Derivatives are initially recognised at fair value on the date on which a derivative contract is entered into
and are subsequently remeasured at their fair market value at each reporting period. Fair values are
obtained from quoted market prices in active markets, including recent market transactions, and
valuation techniques, including discounted cash flow models and options pricing models, as appropriate.
All derivatives are carried as assets when fair values is positive and as liabilities when fair value is
negative.  

Borrowings, term and professional investor facilities and debenture deposits (continued)

The Group has not classified any derivatives in this category.

The effective portion of changes in fair value of derivatives that are designated and qualify as cash flow
hedges are recognised in other comprehensive income. The gain or loss relating to the ineffective
portion is recognised immediately through profit or loss.

The Group has classified all of its currently held derivatives in this category.

The fair value of the derivative instrument used for hedging purposes is disclosed in note 27.
Movements on the hedge are shown in other comprehensive income. The full fair value of the hedging
derivative is classified as a non-current asset or liability when the remaining period to maturity of the
hedged item is more than 12 months, and as a current asset or liability when the remaining maturity of
the hedged item is less than 12 months.

hedges of highly probable future cash flows attributable to a recognised asset or liability, or a
forecast transaction (cash flow hedge).

The Group has not classified any derivatives in this category.

When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for hedge
accounting, any cumulative gain or loss existing in other comprehensive income at that time remains in
other comprehensive income and is recognised when the forecast transaction is ultimately recognised in
the income statement. When a forecast transaction is no longer expected to occur, the cumulative gain
or loss that was reported in other comprehensive income is immediately transferred to the income
statement.

hedges of the fair value of recognised assets or liabilities or firm commitments (fair value hedge);

The Group documents, at the inception of the transaction, the relationship between hedged items and
hedging instruments, as well as its risk management objective and strategy for undertaking various
hedge transactions. The Group also documents its assessment, both at hedge inception and on an on-
going basis, of whether the derivative that are used in hedging transactions are highly effective in
offsetting changes in fair values or cash flows of hedged items.
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012

3. Significant accounting policies (continued)

s) Provisions

t) Employee benefits

Wages, salaries, annual leave and sick leave

Superannuation plans

u) Insurance contracts

v) Outstanding claims liability

w)

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of
a past event, the future sacrifice of economic benefits is probable and the amount of the provision can
be measured reliably.

Property, plant and equipment

The liability for insurance contracts has been determined in accordance with Appendix C of NZ IFRS 4
Insurance Contracts, and Professional Standard No 3 of the New Zealand Society of Actuaries. 

Liabilities for employee entitlements are carried at the present value of the estimated future cash flows.

Liabilities for wages and salaries, including non-monetary benefits, statutory days in lieu, annual leave
and sick leave expected to be settled within 12 months of the reporting date are recognised in respect of
employees’ services up to the reporting date. They are measured at the amounts expected to be paid
when the liabilities are settled. 

The Group pays contributions to superannuation plans, such as Kiwisaver. The Group has no further
payment obligations once the contributions have been paid. The contributions are recognised as an
employee benefit expense when they are due. Prepaid contributions are recognised as an asset to the
extent that a cash refund or a reduction in the future payments is available.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at reporting date, taking into account the risks and uncertainties surrounding the
obligation. Where a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

An insurance contract is defined as a contract under which one party (the insurer) accepts significant
insurance risk from another party (the policyholder) by agreeing to compensate the policyholder if a
specified uncertain future event (the insured event) adversely affects the policyholder. Through its
subsidiary Quest Insurance Group Limited, the Group issues temporary life insurance contracts covering
death, disability, disablement and redundancy and short term motor vehicle contracts covering
comprehensive, third party and mechanical breakdown risks.

All property, plant and equipment are initially recognised at cost.

Property (land and buildings) are subsequently carried at revalued amounts less subsequent
accumulated depreciation and impairment losses. The valuation is determined by an independent
valuer. The basis of valuation of the land and buildings is fair value and disposal costs are not
deducted. Land and buildings are revalued with sufficient frequency to ensure that the carrying value of
the item does not differ materially from its fair value.

Plant and equipment are subsequently carried at cost less, where applicable, any accumulated 
depreciation and impairment losses. Cost includes expenditures that are directly attributable to the 
acquisition of the asset. The cost of self-constructed assets includes the cost of materials and direct 
labour and any other costs directly attributable to bringing the asset to a working condition for its 
intended use. Purchased software that is integral to the functionality of the related equipment is 
capitalised as part of that equipment

In terms of these standards, insurance contract liabilities are determined on the "Margin or Services"
principle, under which profits emerge evenly over the life of the contract as services are provided.
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3. Significant accounting policies (continued)

w)

Class of plant and equipment Depreciation Depreciation
Rate basis Method

Buildings 3% Straight Line
Computer equipment 20% Straight Line
Furniture and fittings 20% Straight Line
Office equipment 20% Straight Line
Leasehold improvements 10% Straight Line
Motor vehicles 20% Straight Line

x)

y) Impairment of non-financial assets

The carrying amount of property, plant and equipment is reviewed annually by the directors to ensure it
is not in excess of the recoverable amount from those assets. The recoverable amount is assessed on
the basis of the expected net cash flows which will be received from the assets employment and
subsequent disposal. The expected net cash flows have been discounted to present values in
determining recoverable amounts.

Intangible assets that have an indefinite useful life are not subject to amortisation and are tested for
impairment annually, or more frequently if events or changes in circumstances indicate that they might
be impaired.  Intangible assets not yet available for use are tested for impairment annually, or more
frequently if events or changes in circumstances indicate that they might be impaired.

When an item of property, plant and equipment is disposed of, any gain or loss is recognised through
profit or loss and is calculated on the difference between the sale price and the carrying value of the
asset.

Intangible assets comprise costs incurred in acquiring and building software applications and computer
systems (referred to as software).

Acquired computer software licences are capitalised on the basis of the costs incurred to acquire and
bring to use the specific software. These costs are amortised over their estimated useful lives of 3 to 5
years. Costs associated with developing or maintaining computer software programs are recognised as
an expense as incurred.

Costs incurred in planning or evaluating software proposals, or in maintaining systems after
implementation, are not capitalised.

At each reporting date, the software assets are reviewed for impairment against impairment indicators. If
any indication of impairment exists, the recoverable amount of the assets are estimated and compared
against the existing carrying value. Where the existing carrying value exceeds the recoverable amount,
the difference is charged to the profit and loss.

Property, plant and equipment (continued)

Intangible assets

Other assets are tested for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable.  The Group conducts an annual internal review of asset
values, which is used as a source of information to assess for any indicators of impairment.  External
factors, such as changes in expected future processes, technology and economic conditions, are also
monitored to assess for indicators of impairment.  If any indication of impairment exists, an estimate of
the asset’s recoverable amount is calculated.  

Any revaluation surplus arising on the revaluation of land and buildings is transferred directly to the
revaluation reserve. A revaluation deficit in excess of the revaluation reserve for land and buildings is
recognised through profit or loss in the period it arises. Revaluation surpluses which reverse previous
revaluation deficits recognised in the income statement are recognised as revenue through profit or loss
in the period it arises.

Plant and equipment is subsequently carried at cost less, where applicable, any accumulated
depreciation and impairment losses. All assets are depreciated over their useful lives.

Land is not depreciated. Depreciation on buildings, plant and equipment is provided on the straight line
method at rates calculated to allocate the cost less estimated residual value over the estimated
economic lives of the assets. 

The depreciation rates used for each class of assets are:
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3. Significant accounting policies (continued)

y) Impairment of non-financial assets (continued)

z)

aa) Share capital

ab) Distributions

ac) Fair value estimates

Other payables
These liabilities are short term in nature and the carrying value approximates their fair value.

Trade and other receivables
These assets are short term in nature and are reviewed for impairment; the carrying value approximates
their fair value.

Finance receivables
Finance Receivables have fixed interest rates. Fair value is estimated using a discounted cash flow
model based on a current market interest rate for similar products after making allowances for
impairment; the carrying value approximates their fair value.

Leases are classified at their inception as either operating or finance leases based on the economic
substance of the agreement so as to reflect the risks and benefits incidental to ownership. Leases in
which a significant portion of the risks and rewards of ownership are retained by another party, being the
lessor, are classified as operating leases.

Non-financial assets other than goodwill that suffered an impairment are reviewed for possible reversal
of the impairment at each reporting date.

Leased assets

An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount.  The recoverable amount is the higher of an asset’s fair value less costs to sell and
value in use.  Value in use is determined by estimating future cash flows from the use and ultimate
disposal of the asset and discounting these to their present value using a pre-tax discount rate that
reflects current market rates and the risks specific to the asset.  For the purposes of assessing
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows
(cash-generating units).  Impairment losses directly reduce the carrying amount of assets and are
recognised in the income statement.  

Cash and cash equivalents

Operating leases

(i) Operating leases where the Group is the lessee

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases (net of any incentives received
from the lessor) are charged through profit or loss on a straight-line basis over the period of the lease.

These assets are short term in nature and the carrying value is equivalent to their fair value.

(ii) Operating leases where the Group is the lessor

Property leased out under operating leases is included in investment property in the statement of
financial position. Lease income is recognised over the term of the lease on a straight-line basis.

Share capital is classified as equity when there is no obligation to transfer cash or other assets.
Incremental costs directly attributable to the issue of new shares are shown in equity as a deduction, net
of tax, from the proceeds.

Dividend distributions to the Group's shareholders is recognised as a liability in the Group's financial
statements in the period in which the dividends are approved.

Financial instruments classified as fair value through profit or loss or available for sale are presented in
the Group’s statement of financial position at their fair value. For other financial assets and financial
liabilities, fair value is estimated as follows:
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3. Significant accounting policies (continued)

ac) Fair value estimates (continued)

ad) Segment reporting

ae) Statement of cash flows

af) Changes in accounting policies

Operating activities include all transactions and other events that are not investing or financing activities.
Cash flows arising from movements in finance receivables are classified as operating activities.
Operating activities are the main trading activities of the Group.

Except as outlined in Note 2 (d), all policies have been applied on a basis consistent with those used in
the previous reporting periods.

Investing activities are those activities relating to the acquisition and property, plant and equipment and
computer software and investments in  other loan receivables.

Financing activities
Financing activities are those activities relating to changes in the size and composition of the capital
structure of the Group and the payment of dividends (if any). 

Operating activities

Cash and cash equivalents includes cash on hand, cash held at call with banks and other short-term
highly liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value. 

Investment activities

The Group’s operating segments are reported in a manner consistent with the internal reporting
provided to the chief operating decision-maker. The chief operating decision-maker is the person or
group that allocates resources to and assesses the performance of the operating segments on an entity.
The Group has determined the Group's Board of Directors as its chief operating decision-maker.

All transactions between operating segments are conducted on an arm's length basis, with intra-
segment revenue and costs being eliminated. Income and expenses directly associated with each
segment are included in determining each segment’s performance.

The Group’s reportable operating segments are the following: corporate, new business consumer
finance, insurance, old business consumer finance (including debt collections) and property. Refer note
38 for further details on the Group’s operating segments.

The Group operates in primarily in one geographic segment, New Zealand.

The statement of cash flows has been prepared using the direct approach. Cash flows from finance
receivables, debentures and term facilities have been netted to provide meaningful disclosure as many
of the cash flows are on behalf of the Group's customers or providers of funding and do not reflect the
activities of the Group.

Cash and cash equivalents

Borrowings, term and professional investor facilities and debt securities
Borrowings, term and professional investor facilities and debt securities have fixed interest rates. Fair
value is estimated using a discounted cash flow model based on a current market interest rate for similar
products; the carrying value approximates their fair value.
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4. Critical estimates and judgements used in applying accounting policies

Credit provisioning

-

-

Suspended income

A collective provision is calculated for:

Provisions for impairment in customer loans and advances are raised by management to cover actual losses
arising from past events. Losses for impaired loans are recognised promptly when there is objective
evidence that impairment of a loan or portfolio of loans has occurred. Impairment losses are calculated on
individual loans and on loans assessed collectively. Losses expected from future events, no matter how
likely, are not recognised. The amount of the impairment loss is recognised as an expense through profit or
loss.

The calculation of impairment provisions includes consideration of all expected cash flows associated with
the loan. This includes any expected cash flows from realisation of security and interest and takes into
account any costs expected to be incurred, including security realisation costs, legal and administration
costs.

These financial statements are prepared in accordance with NZ IFRS and applicable financial reporting
standards. Not withstanding the existence of relevant accounting standards, there are a number of critical
accounting treatments which include complex or subjective judgements and estimates that may affect the
reported amounts of assets and liabilities in the financial statements. Estimates and judgements are
continually reviewed and are based on historical experience and other factors, including expectations of
future events that are believed to be reasonable under the circumstances.

Individual provisions

An explanation of the judgements and estimates made by the Group in the process of applying its
accounting policies, that have the most significant effect on the amounts recognised in the financial
statements are set out below:

Collective provisions

For individually significant loans, historical loss experience used to calculate the individual provision is
determined by taking into account historical information on probability of default. The collective provision on
homogeneous or portfolio managed receivables is calculated by applying an expected loss factor to the
outstanding balances in each loan portfolio. The expected loss factor is determined from internal historical
loss data.

To the extent that it is not probable that economic benefits will flow to the Group from revenue, the revenue
is not recognised in the income statement but transferred to a suspended income account in the statement
of financial position and offset against gross receivables (refer Note 16. Finance receivables and Note 17.
Provision for credit impairment).

Loans subject to individual assessment to cover losses which have been incurred but not yet identified;
and
For loans that share similar credit risk characteristics portfolios of loans that are not considered
individually significant (e.g. less than $50,000).

An individual provision is raised where there is an expectation of a loss of principal, interest and/or fees and
there is objective evidence of impairment.

At each reporting date, the Group reviews individually significant loans for evidence of impairment. All
relevant information, including the economic situation, solvency of the customer/ guarantor, enforceability of
guarantees, current security values are taken into account and discounted at the loans original effective
interest rate in determining individual provisions. At a minimum, individual provisions are reassessed semi
annually, upon receipt of a significant asset realisation or when there is a change in customer
circumstances/business strategy.

The collective provision is estimated on the basis of historical loss experience for assets with credit risk
characteristics similar to those in the collective pool. The historical loss experience is then adjusted for the
impact of current observable data.

The long-term historical loss experience is reviewed by management and adjustments made to reflect
current economic and credit conditions as well as taking into account such factors as concentration risk in an
individual portfolio. In addition, management recognise that a certain level of imprecision exists in any model
used to generate risk grading and provisioning levels. As such an adjustment is applied for model risk.

Management regularly reviews and adjusts the estimates and methodologies as improved analysis becomes
available. Changes in these assumptions and methodologies could have a direct impact on the level of credit
provision and credit impairment charge recorded in the financial statements (refer Note 17. Provision for
credit impairment).
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4. Critical estimates and judgements used in applying accounting policies (continued)

Fair value of purchased debt securities

Fair value of available for sale equity securities

Deferred tax asset

The ultimate liability arising from claims made under insurance contracts

The derecognition of finance receivables
The Group follows the guidance in NZ IAS 39, Financial Instruments: Recognition and Measurement in
transactions where substantially all the risks and rewards of ownership of a financial asset are neither
retained nor transferred, the Group derecognises the transferred asset if control over that asset is
relinquished. The rights and obligations retained in the transfer, such as servicing assets and liabilities, are
recognised separately as assets and liabilities, as appropriate. If control over the asset is retained, the Group
continues to recognise the asset to the extent of its continuing involvement, which is determined by the
extent to which it remains exposed to changes in the value of the transferred asset. This determination of
whether risks and rewards of ownership of a financial asset are neither retained nor transferred requires
significant judgment. (refer Note 16. Finance receivables).

The fair value of financial instruments that are not quoted in active markets are determined by using
discounted cash flow models. To the extent practical, models use observable data, however volatilities
require management to make estimates. Changes in assumptions about these factors could affect reported
fair value of financial instruments (Note 22. Financial assets at fair value through profit or loss). 

The estimation of the ultimate liability arising from claims made under insurance contracts is based on a
variety of actuarial techniques that analyse experience, trends and other relevant factors. The estimate
process involved using Group specific data, relevant industry data and general economic data, including but
not limited to, claim frequencies, average claim sizes and historical trends (refer Note 5. Actuarial
assumptions and methods).

The Company and Group has not recorded a deferred tax asset on its statement of financial position as at
30 September 2012, 30 September 2011and 31 March 2012. Significant judgement is required in
determining if the utilisation of these deferred tax assets is probable. In determining if the utilisation of the
deferred tax assets is probable the Directors have reviewed detailed forecasts of future earnings of the
Company and Group and have determined to take a conservative approach to the timing of use of carried
forward tax losses. All temporary timing differences and unused tax losses have not been recognised (refer
Note 13. Taxation Expense and Note 23. Taxation).

The fair value of equity securities not quoted in an active market are determined by using other recognised
valuation techniques. To the extent practical, models use observable data, however volatilities require
management to make estimates. The fair value of equity securities where the majority of the entity's assets
and liabilities are reported in their financial statements at fair value are determined based on the Group
share on the entity's net assets (refer Note 15. Equity securities - available for sale).

26



GFNZ GROUP LIMITED
(Formerly known as Geneva Finance Limited)

NOTES TO THE  CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012

5. Actuarial assumptions and methods

Mortality: Population mortality NZ2000 – 2002.
Deaths: Claim frequencies and terminations per company experience.
Disability: Claim frequencies and terminations per company experience.
Redundancy: Claim frequencies and terminations per company experience.
Expenses:

Interest:

Cancellations: Consumer credit contracts:

Surrender value Rule of 78

Premium liability before risk margin and expenses: 52% of gross unearned premium
Risk margin: 10%
Expense allowance: 30%
Surrender value Straight line basis

Claim provisions for notified motor claims have been based on case estimates provided by the claim manager.

The provision for claims incurred but not reported (IBNR) has been determined by applying the chain ladder
method to past claim reporting patterns.

Insurance contract liabilities for motor vehicle business have been calculated as the unearned premium net of
deferred acquisition costs.

The basis for the loss recognition test in respect of motor insurance business is as follows:

Under the accumulation method, insurance contract liabilities do not vary with changes in the valuation
assumptions, unless a variation in the assumption would lead to the recognition of future losses.  The sensitivity of 
changes in the valuation assumptions on the best estimate liability calculations, carried out as part of the loss
recognition tests, is indicated in the following table:

The provision for IBNR in respect of motor claims has been determined by applying the chain ladder method to
past claim reporting patterns.

The liability for insurance contracts has been determined by Peter Davies, B.Bus.Sc., FIA, a Fellow of the New
Zealand Society of Actuaries. Insurance contract liabilities have been determined in accordance with NZ IFRS 4
of the New Zealand Institute of Chartered Accountants.

The life insurance contract liabilities are subject to a loss recognition test, which has been carried out on the
following basis:

3.0% per month in months 
1 to 10, reducing by 0.1% 
per month to 1.0% per 
month.

Claim provisions for notified claims have been determined using case estimates provided by the claims manager.

The actuary is satisfied as to the nature and extent of the data used for the valuation.

Insurance contract liabilities for life insurance policies have been calculated using the Accumulation Method as
described in Professional Standard no. 3 of the New Zealand Society of Actuaries. The liability equals the initial
single premium, net of acquisition costs, written down on a straight line basis over the  life of the policy.

A discount rate of 2.47% per annum  (30 September 2011: 2.88; 31 
March 2012: 3.01%).

$80  (30 September 2011: $50; 31 March 2012: $80) per policy per 
year, escalating at 2% per annum.
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5. Actuarial assumptions and methods (continued)

Sensitivity Disclosure

Group
30 September 2012

Policy liability *
Best estimate 

liability Variation
Best estimate 

liability Variation
Best estimate 

liability Variation
Base assumptions 277,483 364,602 642,085
Discount rate +1% 275,489 (1,994) 364,602 - 640,091 (1,994)
Discount rate -1% 279,520 2,037 364,602 - 644,122 2,037
Claims frequencies x 1.1 287,741 10,258 401,063 36,460 688,804 46,718
Claims frequencies x 0.9 267,225 (10,258) 328,142 (36,460) 595,367 (46,718)
Admin costs x 1.1 284,035 6,552 380,928 16,325 664,963 22,878
Admin costs x 0.9 270,930 (6,552) 349,619 (14,982) 620,549 (21,536)
Cancellation rate x 1.1 282,201 4,719 364,602 - 646,803 4,719
Cancellation rate x 0.9 272,710 (4,773) 364,602 - 637,312 (4,773)
* Net of deferred acquisition costs

Group
30 September 2011

Policy liability *
Best estimate 

liability Variation
Best estimate 

liability Variation
Best estimate 

liability Variation
Base assumptions 300,527 557,288 857,815
Discount rate +1% 298,368 (2,159) 557,288 - 855,656 (2,159)
Discount rate -1% 302,733 2,206 557,288 - 860,021 2,206
Claims frequencies x 1.1 311,637 11,110 613,017 55,729 924,654 66,839
Claims frequencies x 0.9 289,417 (11,110) 501,560 (55,728) 790,977 (66,838)
Admin costs x 1.1 307,624 7,097 582,242 24,954 889,866 32,051
Admin costs x 0.9 293,431 (7,096) 534,386 (22,902) 827,817 (29,998)
Cancellation rate x 1.1 305,638 5,111 557,288 - 862,926 5,111
Cancellation rate x 0.9 295,358 (5,169) 557,288 - 852,646 (5,169)
* Net of deferred acquisition costs

Group
31 March 2012

Policy liability *
Best estimate 

liability Variation
Best estimate 

liability Variation
Best estimate 

liability Variation
Base assumptions 284,905 418,601 703,506
Discount rate +1% 282,858 (2,047) 418,601 - 701,459 (2,047)
Discount rate -1% 286,996 2,091 418,601 - 705,597 2,091
Claims frequencies x 1.1 295,437 10,532 460,461 41,860 755,898 52,392
Claims frequencies x 0.9 274,372 (10,533) 376,741 (41,860) 651,113 (52,393)
Admin costs x 1.1 291,632 6,727 437,344 18,743 728,976 25,470
Admin costs x 0.9 278,177 (6,728) 401,398 (17,203) 679,575 (23,931)
Cancellation rate x 1.1 289,750 4,845 418,601 - 708,351 4,845
Cancellation rate x 0.9 280,004 (4,901) 418,601 - 698,605 (4,901)
* Net of deferred acquisition costs

30 Sep 12 30 Sep 11 31 Mar 12
$000's $000's $000's

Unearned premium liability (note 27) 1,378 1,646 1,476
Less: Deferred acquisition costs (note 21) (459) (624) (584)

919 1,022 892

Policy liabilities (unearned premium liability), net of deferred acquisition costs (in dollars):

Payment Protection & 
Lifestyle Motor Combined

Payment Protection & 
Lifestyle Motor Combined

Group

676,644 918,755242,111

674,796 347,042 1,021,838

The best estimate is calculated on the basis of the "best estimate" of the net future cash-flows under insurance
policies and exclude future profit. These profits are released to the income statement over the life of the policies
and are included in the carrying amount of liabilities disclosed on the statement of financial position. The "best
estimate" assumptions have been calculated using the assumptions set out above. 

Payment Protection & 
Lifestyle Motor Combined

670,408 283,162 953,570
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6. Interest income
30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Bank accounts 14 13 23
Finance receivables 3,233 3,913 7,374
Finance receivables - impaired 63 235 452
Other interest 33 33 65
Total interest revenue 3,343 4,194 7,914

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Bank accounts 9 10 17
Finance receivables 3,233 3,913 7,374
Finance receivables - impaired 63 235 452
Other interest 303 221 455
Total interest revenue 3,608 4,379 8,298

7. Interest expense
30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Term facility 654 732 1,468
Debentures 1,078 1,394 2,637
Other interest 32 - -
Total interest expense 1,764 2,126 4,105

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Term facility 654 732 1,468
Debentures 1,192 1,506 2,863
Other interest 81 - -
Total interest expense 1,927 2,238 4,331

8. Net premium revenue
30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Premium revenue 746 741 1,450
Unearned premium recognised in the year 98 215 384
 844 956 1,834
Reinsurance expense (62) (36) (105)

782 920 1,729

9. Other revenue
30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Net gain on financial assets at fair value through profit or loss 291 334 652
Commission and brokerage income 129 153 276
Collection services 386 568 1,137
Other fees and finance charges 270 473 688
Total other revenue 1,076 1,528 2,753

Group

Company

Group

Company

Group

Group
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9. Other revenue (continued)

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Commission and brokerage income 129 153 276
Other fees and finance charges 165 373 513
Total other revenue 294 526 789

10. Net claims expense
30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Claims expense 292 423 693
Recoveries (48) (80) (129)

244 343 564

11. Operating expenses
30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Note $000's $000's $000's
Other operating expenses includes the following:
Auditor's remuneration
- Audit of the financial statements - 31 March 2011 - 50 28
- Audit of the financial statements - 30 September 2011 - 150 150
- Audit of the financial statements - 31 March 2012 5 - 144
- Audit of the financial statements - 30 September 2012 139 - -
- Tax compliance services fees 1 3 5
- Audit of prospectus, audit of AGM votes & Other 6 1 9
Insurance contract acquisition costs 710 908 1,570
Depreciation (25) 172 227 411
Amortisation (24) 129 148 295
Directors fees 50 50 100
Employee benefits 1,386 1,492 2,844
Employee benefits - share based payments 104 - -
Lease expense 18 18 30
Loss on sale of fixed assets - 1 3
Rent - 5 5

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Note $000's $000's $000's
Other operating expenses includes the following:
Auditor's remuneration
- Audit of the financial statements - 31 March 2011 - 50 50
- Audit of the financial statements - 30 September 2011 - 112 112
- Audit of the financial statements - 31 March 2012 5 - 107
- Audit of the financial statements - 30 September 2012 112 - -
- Tax compliance services fees 1 3 5
- Audit of prospectus, audit of AGM votes & Other 6 1 9
Depreciation (25) 122 176 316
Amortisation (24) 124 140 282
Fixed asset write offs - - -
Directors fees 50 50 100
Employee benefits 888 883 1,647
Employee benefits - share based payments 104 - -
Lease expense 18 18 30
Loss on sale of fixed assets - 1 3
Rent 117 147 288

Group

Group

Company

Company

30



GFNZ GROUP LIMITED
(Formerly known as Geneva Finance Limited)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012

12. Impaired asset expense
30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Bad debts written off 302 256 836
Increase / (decrease) in collective provision (1,147) (355) (371)
Increase / (decrease) in specific provision (4) 162 119

(849) 63 584

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Bad debts written off 302 256 836
Increase / (decrease) in collective provision (1,147) (355) (371)
Increase in specific provision (4) 162 119
Increase in other specific asset impairment provision 386 350 662

(463) 413 1,246

13. Taxation expense
30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Net profit / (loss) before taxation 78 (264) (1,577)

22 (74) (442)
Non-deductible expenses 1 - 1
Non-taxable income - - -
Reversal of deferred tax - - -
Deferred tax not recognised (308) 929 1,046
Tax losses not recognised / (utilised) 285 (855) (605)

- - -

Comprising: Current - - -
Deferred - - -

- - -

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Net loss before taxation (105) (424) (1,904)

(29) (119) (533)
Non-deductible expenses 1 - 1
Non-taxable income - - -
Reversal of deferred tax - - -
Deferred tax not recognised (156) 1,070 1,314
Tax losses not recognised / (utilised) 184 (951) (782)

- - -

Comprising: Current - - -
Deferred - - -

- - -

14. Cash and cash equivalents
30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Cash at bank 1,206 1,250 1,384
Cash at bank (professional investor scheme) * 392 - -
Cash and cash equivalents 1,598 1,250 1,384

*

Group

Cash at bank relating to the professional investor scheme is cash held within the Prime Asset Trust Limited (refer
note 19). This cash relates to receipts made from receivables that were sold to Prime Asset Trust Limited and do
not meet the criteria for derecognition as outlined note 16 and is held to meet the repayment obligation Prime
Asset Trust Limited has in relation to the professional investor scheme

Group

Prima facie taxation @ 28% 

Company

Group

Company

Prima facie taxation @ 28% 
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14. Cash and cash equivalents (continued)

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Cash at bank 764 1,020 1,067
Cash and cash equivalents 764 1,020 1,067

15. Equity securities - available for sale
30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
2,503 2,473 2,473

16. Finance receivables
 

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Note $000's $000's $000's
Gross finance receivables 63,376 74,177 70,062
Gross finance receivables (Prime Asset Trust) 2,942 - -
Total gross finance receivables 66,318 74,177 70,062
Less:  Unearned Interest 26 27 26
          Deferred fee revenue and expenses 496 622 549
Less:  Provision for credit impairment (17) 27,491 28,048 28,488
Net finance receivables 38,305 45,480 40,999

Maturity profile of net finance receivables
30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Current:
Within 6 months 8,922 11,734 9,761
7 - 12 months 7,941 9,656 8,530

16,863 21,390 18,291
Non - Current:
13 - 24 months 11,667 13,850 12,680
25 - 60 months 9,775 10,240 10,028

21,442 24,090 22,708

Total 38,305 45,480 40,999

Company

Group & Company

Quest Insurance Group Limited holds an 11% stake in this company. The investment in the unlisted medical
property company is held as an available for sale financial asset and is measured at fair value. This investment is
denominated in NZ dollars. The Directors have disclosed their intention to sell this investment. This equity
security is not quoted in an active market. The fair value of this equity security is based on the Group's share of
the entity's net assets at 31 March 12 as reported in the entity's financial statements. The entity is a property
investment company that is solely in the business of holding and leasing investment property under operating
leases and is in involved in the development of investment property. The majority of the entity's assets and
liabilities are reported in their financial statements at either their fair value or their carrying value which
approximates their fair value.

Unlisted medical property investment company - at fair value

Group & Company

Group

While the sale of finance receivables to Prime Asset Trust Limited constitute a legally enforceable sale and
purchase transaction, it does not meet the criteria for the derecognition of financial assets under NZ IAS 39 and
thus at the time of sale does not meet the Company's accounting policy for derecognising of financial asset. NZ
IAS 39 establishes specific guidance for the derecognition of financial assets, such that a financial assets can
only be de-recognised when substantially all of the risks and rewards of ownership of the financial asset have
transferred and they are no longer controlled by the entity. The transfer of risks and rewards of ownership is
measured by the change in the variability of the cash flow arising from the financial assets before and after the
transfer.

During the period the Company established the professional investor scheme refer note 19 for further
information.
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16. Finance receivables (continued)

17. Provision for credit impairment

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Opening balance 1,217 1,098 1,098
Increase / (decrease) in provisions (4) 162 119
Closing balance 1,213 1,260 1,217

Opening balance 27,271 25,334 25,334
Increase / (decrease) in provisions * (1,147) 1,304 1,291
Write offs 154 150 646
Closing balance 26,278 26,788 27,271

Total provision for credit impairment 27,491 28,048 28,488

*

18. Impaired and past due assets

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Specifically impaired assets Note $000's $000's $000's
Opening Balance 1,249 1,259 1,259
Additions - 99 -
Deletions (3) - (10)
Closing balance 1,246 1,358 1,249
Impairment provision - specific (17) (1,213) (1,260) (1,217)
Net specifically impaired assets 33 98 32

Collectively impaired assets
Opening balance 39,432 40,825 40,825
Additions 561 2,764 261
Deletions (1,724) (2,424) (876)
Write offs (288) (213) (778)
Closing balance 37,981 40,952 39,432
Impairment provision - collective (17) (26,278) (26,788) (27,271)
Net collectively impaired assets 11,703 14,164 12,161

Net impaired assets # (35) (a) ii) 11,736 14,262 12,193

Group & Company

Group & Company

For the 6 months ended 30 September 2011, the $1,304k increase in collective provision consists of a $355
decrease in provisions (refer note 12) and a $1,659 increase in provisions attributed to a corresponding
decrease in the suspended income accounts in the statement of financial position which is offset against
gross receivables (refer note 16). For the year ended 31 March 2012 the $1,291k increase in collective
provision consisted of a $371k decrease in provisions (refer note 12) and a $1,662k increase in provisions
attributed to a corresponding decrease in the suspended income account in the statement of financial
position which is offset against gross receivables (refer note 16).

Specific provisions

Collective provision

On 6 August 2012 and 24 August 2012, receivables totalling approximately $2.2m and $1.1m, respectively of
finance receivables were sold to Prime Asset Trust Limited. As there has been no change in the management of
the receivables and because there were no significant change in the cash flows before and after the sale, the
sold receivables did not meet the derecognition criteria. Furthermore as the sale constitutes legally enforceable
transfer of equitable interest in the transferred receivables the carrying values of these receivables at reporting
date of $2.9m are subject to limitations on disposal.
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18. Impaired and past due assets (continued)
Restructured assets 

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Note $000's $000's $000's
Opening balance 853 3,066 3,066
Additions 66 175 332
Deletions (409) (2,088) (2,545)
Write offs - - -
Closing balance (35) (a) ii) 510 1,153 853

Past due assets but not impaired

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Note $000's $000's $000's
Opening balance 3,051 4,086 4,086
Movement during the year (690) (712) (1,035)
Closing balance (35) (a) ii) 2,361 3,374 3,051

19. Related parties

Loans and advances to related parties

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Finance receivables $000's $000's $000's
Loans receivables 273 273 273
Impairment provision (273) (273) (273)
Net loans receivable - - -

Movement in finance receivables
Opening balance as at 1 April - - -
Impairment provision - - -

- - -
Discount adjustment for interest free loans - - -

- - -

Interest income earned - - -

The Company listed on the NZAX on 1 May 2008 and its shares are widely held.  The Company has related party 
transactions with its subsidiaries (refer note 20) and with its key management personnel and parties associated 
with the key management personnel.

Group & Company
Directors and other key management  

personnel 
( & close family members)

The loans carried an interest rate of 8% up to the 30 September 2007, from 1 October 2007 these loans are
interest free. The loans were granted for a period of three to five years. The loans was advanced to purchase
shares in Financial Investment Holdings Limited. The loans were fully provided for at 30 September 2012, 31
March 2012 and 30 September 2011.

Group & Company

Group & Company

All past due but not impaired assets fall between 0 and 30 days past due
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19. Related parties (continued)

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Related party receivables $000's $000's $000's

2,374 2,494 2,419

2,455 1,872 2,100
Impairment provision - Stellar Collections Limited receivable (1,856) (1,157) (1,470)
Net related party receivables 2,973 3,209 3,049

Movement in related party receivables
Opening balance as at 1 April 3,049 3,377 3,377
Loans advanced during the period 355 271 498
Loan repayments during the period (45) (89) (164)
Impairment provision - Stellar Collections Limited receivable (386) (350) (662)

2,973 3,209 3,049

Interest income earned 287 221 455

All related party receivables are interest bearing, unsecured and receivable on demand.

Deposits from related parties

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Debentures, subordinated debt and deposits $000's $000's $000's
Debentures payable 256 81 69
Total debentures payable 256 81 69

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Debentures, subordinated debt and deposits $000's $000's $000's
Debentures payable 256 81 69
Total debentures payable 256 81 69

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Movement in debentures, subordinated debt and deposits $000's $000's $000's
Opening balance as at 1 April 69 90 90
Deposits received during the period 200 - -
New related parties - - -
Deposits reclassified as no longer related party - - -
Deposits repaid during the period (13) (8) (20)
Deposits converted into shares during the period - (1) (1)

256 81 69

Interest paid 9 5 8

Group
Directors and other key management 

personnel 
( & close family members)

Group
Directors and other key management 

personnel 
( & close family members)

Company
Directors and other key management 

personnel 
( & close family members)

Company
Subsidiary companies

Receivable - Pacific Rise Limited (interest bearing at 12.50% per 
annum (30 September 2012: 9.27%, 31 March 2012: 9.27%)
Receivable - Stellar Collections Limited (interest bearing at 12.00% 
per annum (30 September 2011: 12.00%, 31 March 2012: 12%)
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19. Related parties (continued)

Deposits from related parties (continued)

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Movement in debentures, subordinated debt and deposits $000's $000's $000's
Opening balance as at 1 April 69 90 90
Deposits received during the period 200 - -
New related parties - - -
Deposits reclassified as no longer related party - - -
Deposits repaid during the period (13) (8) (21)
Deposits converted into shares during the period - (1) -

256 81 69

Interest paid 9 5 8

Company
30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Quest Insurance Group Limited debenture $000's $000's $000's
Debenture payable 2,390 2,390 2,390
Total debenture payable 2,390 2,390 2,390

Movement in Quest Insurance Group Limited debenture
Opening balance as at 1 April 2,390 1,390 1,390
Deposits received during the period - 1,000 1,000

2,390 2,390 2,390

Interest paid 114 112 226

Account payable and accruals

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Quest Insurance Group Limited $000's $000's $000's
Account payable and accruals as at 31 March 82 78 88

This account payable and accruals balance is interest free, unsecured and payable on demand.

Facilities from related parties

All related party deposits are issued under the relevant trust deeds and are done on terms which are on an arms
length basis and carry interest rates of 9.25% - 12.5% (2011: 9.25% - 13.25%; 31 March 12: 9.25% - 13.25%).

Company
Subsidiary companies

During the period, Prime Asset Trust Limited ('PATL'), a special purpose entity was incorporated to provide for
the establishment of schemes (each a Scheme) whereby a portfolio of finance receivables are acquired from
GFNZ Group Limited. These portfolios of finance receivables (each a Scheme) and are held by PATL as bare
trustee and nominee on behalf of beneficiaries to each Scheme. The beneficiaries being investors, outside the
Group who contribute between 80 and 90% of the funds and GFNZ Group Limited who contribute between 10
and 20% of the funds. Each of the PATL Schemes are managed by GFNZ Group Limited, who manage and
administer the Schemes (i.e. manage the day to day operations of the Schemes, make collections on the
portfolio of finance receivables held by each Scheme and make schedules repayments (interest and/or principal)
to beneficiaries). PATL meets the control test  and is consolidated into the Group financial statements.

Company
Directors and other key management 

personnel 
( & close family members)
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19. Related parties (continued)

Facilities from related parties (continued)

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Prime Asset Trust Limited professional investor scheme 2,942 - -

2,942 - -

Other transactions with related parties

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Quest Insurance Group Limited

Commission, brokerage and other charges 143 181 320
Marketing subsidy charges 105 136 243
Management fee charges - - 1

Stellar Collections Limited
Collection charges 64 81 182

Pacific Rise Limited
Rent charges 142 142 283

Prime Asset Trust Limited
Management fee income 12 - -

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Key management personnel compensation $000's $000's $000's
232 246 465

Share based payments - share options 75 - -

Investments
30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
335 - -
335 - -

During the period the company contributed 10% of the funds for two of the PATL Schemes, on 6 August 2012
and 24 August 2012, totalling approximately $222k and $111k, respectively.

Salaries short term employee benefits during the period

Key management personnel is defined as directors, chief executive or otherwise whom are those persons having
authority and responsibility for planning, directing and controlling the activities of the entity, directly or indirectly.

Company

Prime Asset Trust Limited ('PATL')

Company
Subsidiary companies

All transactions with related parties are at arm’s length. As at reporting date the amounts owed to Quest
Insurance Group Limited are included in the accounts payable and accruals owed to Quest Insurance Group
Limited above. The amounts owned to Stellar Collections Limited and Pacific Rise Limited are deducted off the
respective receivables from owed to Stellar Collections Limited and Pacific Rise Limited above.

Group & Company

GFNZ Group Limited charge a monthly management fee per scheme and recovers all collections costs incurred
in managing and collection the PATL receivables.

The sole investor outside the Group is Federal Pacific Group Nominees Limited ('Federal Pacific'), which owns
19.99% of the shares in GFNZ Group Limited. During the period ended 30 September 2012 (2011: Not
applicable; 31 March 2012: Not applicable) Federal Pacific made two separate investments into two PATL
Schemes, the first investment for $1,000,000 on 6 August 2012 and the second investment for $2,000,000 on 24
August 2012 (2011: Not applicable; 31 March 2012: Not applicable). As a result of the transferred receivables not
meeting the Group’s accounting policy for derecognition of financial assets the Company has recognised the
following amounts due to related parties (i.e. Prime Asset Trust Limited).

Company

The facility carries an interest rate of 9.5% and is repayable in 24 scheduled principal and interest repayments.
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20. Group entities
Nature of Country of
business incorporation 30 Sep 12 30 Sep 11 31 Mar 12
Consumer finance New Zealand 100 100 100
Insurance New Zealand 100 100 100
Property company New Zealand 100 100 100
Debt collection New Zealand 100 100 100
Non trading New Zealand 100 100 100

New Zealand - - -

*

21. Deferred insurance contract acquisition costs
30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Opening balance 584 584 724

48 306 392
(173) (266) (532)

Closing balance 459 624 584

22. Financial assets at fair value through profit or loss
30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Government securities 1,021 1,084 1,040
Purchased debt 1,207 1,286 1,249

2,228 2,370 2,289
Maturity profile of financial assets designated at fair value:

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Current - within 12 months

- Government securities 33 33 33
- Purchased debt 362 443 375

395 476 408

Non - Current - more than 12 months
- Government securities 988 1,051 1,007
- Purchased debt 845 843 874

1,833 1,894 1,881

Total 2,228 2,370 2,289

Sensitivity

Group

The government securities include two government bonds with a face value $500,000 each held in accordance 

Purchased debt is typically past due and non-performing debt acquired by Stellar Collections Limited at a
discount to face value. These debt instruments are not quoted in an active market. The fair value on the
purchased debt is based on a valuation using discounted cash flow models. Key assumptions and inputs in the
valuation include, a discount rate of 25% (30 Sep 2011: 22.5%; 31 Mar 2012: 25%), projected cash flows for four
years based on historical collection rates of similar portfolios and collections costs. The purchased debt was
designated at fair value through the profit and loss upon initial recognition. The Group manages and evaluates
the performance of these assets in accordance with a documented risk management strategy.

For example, to the extent that management reduce cash flow assumptions by 10% the fair value, of financial
assets designated at fair value - purchased debt, would be estimated at $1,072k (2011: $1,226k ; 31 March
2012: $1,111k) as compared to their reported fair value of $1,207k (2011: $1,286k; 31 March 2012: $1,249k) at
reporting date.

Group

Deferral of insurance contract acquisition costs incurred 
Expense of insurance contract acquisition costs incurred 

Group

Trustee / nominee 
company

The reporting date of all companies is 31 March.

All of the shares in Prime Asset Trust Limited ('PATL') are held by Covenant Trustee Company Limited.
PATL is a special purpose entity which has been incorporated to provide for the establishment of schemes
(each a Scheme) whereby a portfolio of finance receivables are acquired from GFNZ Group Limited. These
portfolios of finance receivables (each a Scheme) and are held by PATL as bare trustee and nominee on
behalf of beneficiaries to each Scheme. The beneficiaries being investors outside the Group who contribute
between 80 and 90% of the funds and GFNZ Group Limited who contribute between 10 and 20% of the
funds. Furthermore GFNZ Group Limited administer and manage these Schemes, as such PATL meets
the control test and is consolidated into the Group financial statements.

During the period ended 30 September 2012 (31 March 2012: Not applicable; 30 September 2011: Not
applicable) had sold a two portfolios of finance receivables to PATL resulting in two schemes. As at 30
September 2012 two schemes were being managed by GFNZ Group Limited (31 March 2012: Not
applicable; 30 September 2011: Not applicable). Refer also note 18.

Pacific Rise Limited
Stellar Collections Limited and its 

Stellar Collections No2 Limited
Prime Asset Trust Limited *

Ownership interest (%)

Geneva Finance NZ Limited
Quest Insurance Group Limited
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23. Taxation

a) Deferred income tax

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Deferred tax assets $000's $000's $000's
To be recovered within one year - - -
Later than one year - - -

- - -

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Deferred tax assets $000's $000's $000's
To be recovered within one year - - -
Later than one year - - -

- - -

The gross movement on the deferred income tax account is as follows:

Group Impaired Hedging/

asset revaluation

expense reserve Other Total

$'000 $'000 $'000 $'000
Balance at 1 April 2011 - - - -
Charged to other comprehensive income - - - -
Balance at 30 September 2011 - - - -
Charged to other comprehensive income - - - -
Balance at 31 March 2012 - - - -
Charged to other comprehensive income - - - -
Balance at 30 September 2012 - - - -

Company Impaired Hedging/

asset revaluation

expense reserve Other Total

$'000 $'000 $'000 $'000
Balance at 1 April 2011 - - - -
Charged to other comprehensive income - - - -
Balance at 30 September 2011 - - - -
Charged to other comprehensive income - - - -
Balance at 31 March 2012 - - - -
Charged to other comprehensive income - - - -
Balance at 30 September 2012 - - - -

Group

Gross
Tax 

Effected Gross
Tax 

Effected
$'000 $'000 $'000 $'000

30 September 2011 4,403 1,233 20,761 5,813
31 March 2012 10,446 2,925 30,246 8,469
30 September 2012 13,628 3,816 28,454 7,967

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax 
assets against current tax liabilities and when the deferred income taxes relate to the same fiscal authority.  The 
offset amounts are as follows:

Deferred tax assets are recognised to the extent that the realisation of the related benefit through future taxable
income is probable.

Group

Company

The following deferred tax assets have not been recognised in the statement of financial position but are available
for utilisation against future taxable income:

Tax Losses Temporary Differences
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23. Taxation (continued)

a) Deferred income tax (continued)

Company

Gross
Tax 

Effected Gross
Tax 

Effected
$'000 $'000 $'000 $'000

30 September 2011 2,955 827 21,546 6,033
31 March 2012 7,042 1,972 31,389 8,789
30 September 2012 10,492 2,938 29,725 8,323

b) Policyholders tax losses

c) Imputation credits

24. Intangible assets
30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Computer software $000's $000's $000's
Opening balance 395 689 689
Additions 47 1
Amortisation (129) (148) (295)
Disposals/write offs - - -
Closing balance 313 541 395

At cost 1,911 1,865 1,864
Accumulated amortisation (1,598) (1,324) (1,469)

313 541 395

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Computer software $000's $000's $000's
Opening balance 372 653 653
Additions 47 1
Amortisation (124) (140) (282)
Disposals/write offs - - -
Closing balance 295 513 372

At cost 1,834 1,788 1,787
Accumulated amortisation (1,539) (1,275) (1,415)

295 513 372

The ability to utilise these tax benefits depends on the generation of sufficient assessable income, and the statutory
requirement for shareholder continuity being met.

A change in tax legislation on 1 July 2010 reduced the policy tax losses to Nil. Policyholder taxation losses were
only available to be offset against future policyholder income.

Due to a change in shareholding on 1 May 2008, the Company and Group lost all their imputation credits. The
balance of imputation credit at reporting date is Nil (2011: Nil).

Deferred income tax assets are recognised to the extent that the realisation of the related tax benefit through the
future taxable profits is probable. The Directors believe the Company and Group will have future taxable profits
based on its forecasted earnings projections. However as at reporting date, a conservative approach has been
taken to not recognise any deferred tax assets, for both the Company and Group.

Tax Losses Temporary Differences

Group

Company
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25. Fixed assets
30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
At valuation 1,950 1,950 1,950

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
At valuation 2,330 2,320 2,320
Accumulated depreciation - - (47)

2,330 2,320 2,273

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's

At cost 1,909 1,901 1,903
Accumulated depreciation (1,854) (1,774) (1,818)

55 127 85

At cost 675 672 671
Accumulated depreciation (673) (662) (669)

2 10 2

At cost 259 260 259
Accumulated depreciation (259) (251) (255)

- 9 4

At cost 1,448 1,448 1,448
Accumulated depreciation (1,095) (951) (1,021)

353 497 427

At cost 171 180 187
Accumulated depreciation (110) (104) (111)

61 76 76

Total fixed assets 4,751 4,989 4,817

Cost of fixed assets included at valuation

At cost 757 757 757

At cost 3,140 3,140 3,140
Accumulated depreciation (524) (524) (524)

2,616 2,616 2,616

Land 

Land 

Buildings

Leasehold improvements

Furniture and fittings

Buildings

Motor vehicles

Land and building were valued to market by CB Richard Ellis, an independent valuer, on 9 September 2011, using
the capitalisation approach (capitalisation rate: 8.75%) and the discounted cash flow analysis (target IRR: 10.5%,
terminal yield: 8.75%) and a combined weighted average lease term of 2.2 years. Assumptions used were made by
reference to recent market transactions on arm's length terms. Management does not consider that the carrying
value of the land and building is materially different to its fair value at 30 September 2011 and 31 March 2012. 

Computer equipment

Land and building were valued to market by CB Richard Ellis, an independent valuer, on 7 September 2012, using
the capitalisation approach (capitalisation rate: 8.5%) and the discounted cash flow analysis (target IRR: 10.5%,
terminal yield: 8.5%) and a combined weighted average lease term of 1.2 years. Assumptions used were made by
reference to recent market transactions on arm's length terms. Management does not consider that the carrying
value of the land and building is materially different to its fair value at 30 September 2012.

Group

Office equipment

Group

Group
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25. Fixed assets (continued)

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's

Opening balance 1,950 1,950 1,950
Revaluation decrease - - -
Closing balance 1,950 1,950 1,950

Opening balance 2,273 2,284 2,284
Revaluation increase / (decrease) 104 87 87
Depreciation (47) (51) (98)
Closing balance 2,330 2,320 2,273

Opening balance 85 191 191
Additions 7 - 2
Disposals/write offs (3) - -
Depreciation (34) (64) (108)
Closing balance 55 127 85

Opening balance 2 31 31
Additions 3 - -
Disposals/write offs - - -
Depreciation (3) (21) (29)
Closing balance 2 10 2

Opening balance 4 16 16
Additions - - -
Disposals/write offs - - -
Depreciation (4) (7) (12)
Closing balance - 9 4

Opening balance 427 569 569
Additions - - -
Disposals/write offs - - -
Depreciation (74) (72) (142)
Closing balance 353 497 427

Opening balance 76 84 84
Additions 13 36 51
Disposals/write offs (18) (32) (37)
Depreciation (10) (12) (22)
Closing balance 61 76 76

Total fixed assets 4,751 4,989 4,817

Land 

Motor vehicles

Computer equipment

The reconciliations of the carrying value for fixed assets are set out below:

Buildings

Group

Furniture and fittings

Leasehold improvements

Office equipment
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25. Fixed assets (continued)

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's

At cost 1,908 1,900 1,902
Accumulated depreciation (1,853) (1,773) (1,817)

55 127 85

At cost 673 670 669
Accumulated depreciation (671) (660) (668)

2 10 1

At cost 256 257 256
Accumulated depreciation (256) (249) (253)

- 8 3

At cost 1,448 1,448 1,448
Accumulated depreciation (1,095) (951) (1,023)

353 497 425

At cost 171 176 183
Accumulated depreciation (110) (103) (111)

61 73 72

Total fixed assets 471 715 586

Opening balance 82 191 191
Additions 7 - 2
Disposals/write offs - - -
Depreciation (34) (64) (108)
Closing balance 55 127 85

Opening balance 2 31 31
Additions 3 - -
Disposals/write offs - - -
Depreciation (3) (21) (30)
Closing balance 2 10 1

Opening balance 3 15 15
Additions - - -
Disposals/write offs - - -
Depreciation (3) (7) (12)
Closing balance - 8 3

Opening balance 425 569 569
Additions - - -
Disposals/write offs - - -
Depreciation (72) (72) (144)
Closing balance 353 497 425

Opening balance 72 81 81
Additions 13 36 51
Disposals/write offs (14) (32) (38)
Depreciation (10) (12) (22)
Closing balance 61 73 72

Total fixed assets 471 715 586

Office equipment

Leasehold improvements

Motor vehicles

Computer equipment

Furniture and fittings

Office equipment

Leasehold improvements

Motor vehicles

The reconciliations of the carrying value for fixed assets are set out below:

Company

Computer equipment

Furniture and fittings
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26. Outstanding claims liability
30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Gross claims undiscounted 76 131 83
Third party recoverables (43) (66) (49)
IBNR provision 123 118 135
Closing balance 156 183 169

Reconciliation of movement in outstanding claims liability
Gross claims undiscounted
Opening balance 83 165 165
Movement in ultimate incurred costs (245) (403) (655)
Payments 238 369 573
Closing balance 76 131 83

Third party recoverables
Opening balance (49) (40) (40)
Movement 6 (26) (9)
Closing balance (43) (66) (49)

IBNR provision
Opening balance 135 106 106
Movement (12) 12 29
Closing balance 123 118 135

Solvency disclosure - Quest Insurance Group Limited

27. Unearned insurance contract premium liabilities
30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Opening balance 1,476 1,860 1,860
Deferral of premium on contracts written during the year 413 419 882
Earnings of premiums deferred in prior year (511) (633) (1,266)
Closing balance 1,378 1,646 1,476

28. Derivative financial instruments

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Derivatives designated as cash flow hedges $000's $000's $000's
Interest rate swap (at fair value) entered into in 2008 - - -
Interest rate swap (at fair value) entered into in 2011 47 - 55
Interest rate cap (at fair value) entered into in 2011 - - (6)
Interest rate swaps / cap (at fair value) 47 - 49

Contract / notional amount - (Swap) 4,375 - 5,000
Contract / notional amount - (Cap) 4,375 - 5,000

Hedging activities

Group

Group

Group & Company

The Group's hedging practices and accounting treatment are disclosed in Note 3 (j).

The Group uses interest rate cap agreements to hedge interest rate exposure and interest rate swap contracts to convert
a portion of its variable rate debt to fixed rate debt. No exchange of principal takes place.

The assets of Quest Insurance Group Limited amounted to $6.4m (2011: $6.3m; 31 March 2012: $6.4m).

The solvency position of Quest Insurance Group Limited at reporting date has been calculated by the actuary under the
Reserve Bank of New Zealand solvency standard (Section 55 of the Insurance (Prudential Supervision) Act 2010). The
30 September 2012 solvency capital, net of related party investment and unrecoverable deferred acquisition costs is
$2.6m. The 31 March 2012 solvency capital, net of related party investments and unrecoverable deferred acquisition
costs was $2.3m.

The 30 September 2011 solvency position had been calculated by the actuary in accordance with the Professional
Standard no 5 (PS 5) of the New Zealand Society of Actuaries. The 30 September 2011 prudential reserves calculated
under this standard amount to $0.2m.
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28. Derivative financial instruments (continued)
Cash flow hedges

29. Term facilities
30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Term facility 17,300     22,500     20,000     

17,300     22,500     20,000     

Maturity profile of term facilities

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Current - within 12 months

- Term facility 4,800 5,000 5,000
4,800 5,000 5,000

Non - Current - more than 12 months
- Term facility 12,500 17,500 15,000

12,500 17,500 15,000

Total 17,300 22,500 20,000

For the six month period ended 30 September 2012 there was no ineffectiveness recognised in profit or loss arising from
these cash flow hedges. The movement in cash flow hedges recognised in other comprehensive income for the period
were $2k, all related to the 2011 interest rate swap and 2011 interest rate cap.

Group & Company

For the six month period ending 30 September 2011 there was no ineffectiveness recognised in profit or loss arising from
these cash flows hedges. The movement in cash flows hedges recognised in other comprehensive income for the period
were -$128k, all related to the 2008 interest rate swap.

For the year ended 31 March 2012 there was no ineffectiveness recognised in profit or loss arising from these cash flow
hedges. The movement in cash flow hedges recognised in other comprehensive income for the year were -$177k, $128k
of this related to the 2008 interest rate swap and $49k of this related to the 2011 interest rate swap and 2011 interest rate
cap.

During the year ended 31 March 2012 the Company breached the 30 June 2011 minimum lending covenant, this breach
was formally waived by BOS on 1 July 2011 and the facility remained in full force and effect. On 29 September 2011 BOS
formally confirmed that they would formally waive the anticipated breach of the 30 September 2011 minimum lending
covenant and the facility remained in full force and effect as at 30 September 2011.

The term facility is from BOS International (Australia) Limited (BOS) and matures on 31 March 2015. The facility
available at reporting date is $17.5m (20111: $22.5m; 31 March 2012: $20m) reducing by $2.5m every six months to 31
March 2014 and then reducing by $5.0m every six months to 31 March 2015. At reporting date the facility was drawn to
$17.3m (2011: $22.5m; 31 March 2012: $20m). Interest on the facility is set at the bid settlement rate for bank accepted
bills on draw down date plus a fixed margin. The facility is secured by security stock with a nominal value of $50m issued
under the Debenture Trust Deed dated 17 March 2002 as amended and restated on 20 June 2012 (2011 and 31 March
2012: Debenture Trust Deed dated 17 December 2002 as amended and restated on 16 April 2010 and further amended
by a Deed of Amendment dated 1 December 2010 and a supplemental Trust deed dated 7 May 2011). and ranks equally
with Debenture Stock.

Subsequently, during the year ended 31 March 2012 the Company agreed upon a revised set of term facility covenants
with BOS, whereby several of the facility covenants were either amended or removed (in particular the removal of the
minimum lending covenant). The revised and amended facility agreement was formally executed on 28 November 2011.

The contract amounts for the participating interest swap at reporting date was $8,750,000 ($4,375,000 Fixed amounts
and $4,375,000 Capped amounts) (2011: $0; 31 March 2012: $10,000,000 (Fixed Amounts $5,000,000 and Capped
amounts $5,000,000)) and the fixed interest rate is 7.76% (2011: Not Applicable; 31 March 2012: 7.76%) and the capped
interest rate is 7.76% (2011: Not Applicable; 31 March 2012: 7.76%) and the interest swap matures in September 2013.

Group & Company

The Group hedges a portion of interest rate risk that it has assumed as a result of entering into a floating rate term facility
agreement. The 2008 interest swap expired on 1 April 2011 and was not renewed. A participating interest rate swap and
interest rate cap were put in place on 8 September 2011, but these transactions were subject to the successful execution
of a variation to the BOS International (Australia) Limited's term facility agreement which was executed on 28 November
2011.
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30.

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Facility 2,986       -               -               

Maturity profile of professional investor facilities

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Current - within 12 months

- Professional Investor Facility 1,671 - -
1,671 - -

Non - Current - more than 12 months
- Professional Investor Facility 1,315 - -

1,315 - -

Total 2,986 - -

-

-

31. Debt securities

a) Product concentrations 30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Debentures 16,957 22,121 19,783
  Debentures subject to capital reconstruction plan 16,382 21,251 18,815
  Other 687 1,102 1,126
  Deferred issue costs (112) (232) (158)

16,957 22,121 19,783

Group

Group

Group
Professional investor facilities

During the period the Company established a professional investor scheme, whereby professional investors provide
funding facilities to the Company by purchasing a share in a portfolio specified finance receivables (refer Note 16) owned
by the Company. The scheme was established under a deed poll dated 4 April 2012 as amended between Prime Asset
Trust Limited (the company that acts as the nominee for these investors, also refer Note 20 for further details on Prime
Asset Trust Limited) the Company and the beneficiaries (as defined in the deed poll).

The Company was appointed manager of both schemes and will receive a management fee for each scheme and all
collection costs incurred, as at reporting date $12k fees had been accrued.

The sale of finance receivables requires approvals from both the Bank of Scotland (Australia) and the Trustee, Covenant
Trustee, the maximum amount of finance receivables sold cannot exceed $7.5m and interest rate payable to external
investors must not exceed 11.25% per annum. The Company received approvals for the sale of the above noted finance
receivables.

On 6 August 2012 the Company sold approximately $1.1m of receivables loans to Prime Asset Trust Limited. $1.0m were
for cash consideration by Federal Pacific Group Nominees Limited (Federal Pacific) and the remaining $0.1m is the
Company's contribution that equates to approximately 10%.

On 24 August 2012 the Company sold approximately $2.2m of receivables loans to Prime Asset Trust Limited. $2.0m 
were for cash consideration by Federal Pacific Group Nominees Limited and the remaining $0.2m is the Company's 
contribution that equates to approximately 10%.

The Federal Pacific facility is repayable over 24 months at an interest rate of 9.50% per annum. The Company's
outstanding investment will only become repayable once the full Federal Pacific facility is repaid in full (including all
interest) along with any residual amounts that remain at the end of the specific scheme.

The Federal Pacific facility is repayable over 24 months at an interest rate of 9.50% per annum. The Company's
outstanding investment will only become repayable once the full Federal Pacific facility is repaid in full (including all
interest) along with any residual amounts that remain at the end of the specific scheme.
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31. Debt securities (continued)

a) Product concentrations (continued)
30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Debentures 19,347 24,511 22,173
  Debentures subject to capital reconstruction plan 16,382 21,251 18,815
  Other 3,077 3,492 3,516
  Deferred issue costs (112) (232) (158)

19,347 24,511 22,173

Maturity profile of debt securities

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Current - within 12 months

- Debentures 5,308 6,061 3,083
5,308 6,061 3,083

Non - Current - more than 12 months
- Debentures 11,649 16,060 16,700

11,649 16,060 16,700

Total 16,957 22,121 19,783

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Current - within 12 months

- Debentures 7,698 8,451 5,473
7,698 8,451 5,473

Non - Current - more than 12 months
- Debentures 11,649 16,060 16,700

11,649 16,060 16,700

Total 19,347 24,511 22,173

b) Funding by geographic region

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Northland 1,043 1,463 1,308
Auckland 5,660 7,508 6,846
Waikato 1,215 1,594 1,404
Bay of Plenty 1,756 1,809 1,604
Lower North Island 3,363 4,512 3,985
Canterbury/Upper South Island 2,648 3,564 3,169
Otago / Lower South Island 634 831 739
International 638 840 728

16,957 22,121 19,783

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Northland 1,043 1,463 1,308
Auckland 8,050 9,898 9,236
Waikato 1,215 1,594 1,404
Bay of Plenty 1,756 1,809 1,604
Lower North Island 3,363 4,512 3,985
Canterbury/Upper South Island 2,648 3,564 3,169
Otago / Lower South Island 634 831 739
International 638 840 728

19,347 24,511 22,173

Company

Company

Group

Group

Company
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31. Debt securities (continued)

b) Funding by geographic region (continued)

Moratorium

32. Capital and reserves

Capital:

Share capital (comprised of ordinary shares only):

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Opening balance 224,699 169,287 169,287
Conversion of debenture stock into shares * - 10,473 10,473
Placement of new shares ** - - 44,939
Closing balance 224,699 179,760 224,699

On 29 March 2010, the Company’s debenture and subordinated note holders approved an Interest Bearing Repayment
Plan which changed the terms agreed under the Capital Reconstruction Plan. The change of terms were not deemed a
substantial modification for the purposes of NZ IAS 39. The repayment term of the remaining balance owed to debenture
and subordinated note holders plus interest as at 29 March 2010 was extended from full repayment dates of 30
September 2012 to 31 March 2015 (for debenture holders) and 31 October 2012 to 30 April 2015 (for subordinate note
holders).

On 31 March 2011, the Company’s subordinated note holders voted in favour of a resolution to convert their subordinated
notes into shares in the Company. The conversion took effect on 31 March 2011. $4.4 million of subordinated notes
(which represented all of the subordinated note as at that date) were converted into 88,747,934 new shares which were
issued to the subordinated note holders.

Capital comprises share capital, other reserves, and retained earnings. Both the trustee and term facility provider have
covenants for minimum capital requirements. On 1 December 2010 the Non-bank Deposit Takers Capital Adequacy Ratio 
requirements came into force, which are monitored by the Reserve Bank of New Zealand and the Trustee. All ratio
requirements are monitored monthly to ensure that minimum capital requirements are met. The Company and Group has
complied with all minimum capital requirements for the six months ended 30 September 2011 and 2012 and the year
ended 31 March 2012.

On 31 March 2011, the Company's shareholders voted in favour of a resolution to allow debenture holders to exchange
all or part of their debenture balance that is due for payment on March 2015. On 12 April 2011 Debenture holders
voluntarily converted $524k of debenture stock into 10,472,521 new shares in the Company. (Refer Note 32).

On 5 of November 2007, the Company’s debenture and subordinated note holders approved a moratorium on the
repayment of all of these investments for the period through to 30 April 2008.

Debentures are secured under a Trust Deed, the Debenture Trust Deed dated 17 March 2002 as amended and restated
on 20 June 2012 (2011 and 31 March 2012: Debenture Trust Deed dated 17 December 2002 as amended and restated
on 16 April 2010 and further amended by a Deed of Amendment dated 1 December 2010 and a supplemental Trust deed
dated 7 May 2011). The charge created by the Trust Deed is a first ranking debenture over assets and undertakings of
the Group. The interest rates on the Company's debentures are fixed for their term at the date the debentures were
issued.

Under the Securities Act 1978 a moratorium proposal means an offer of any debt security that is, in substance, a
variation of the terms or conditions of an existing debt security that extends the time for payment of the principal amount
or any other returns, or reduces or cancels the principal amount or any other returns, that are due, or to become due,
under that existing debt security. The company entered into Moratorium in November 2007, and will remain in moratorium
until the earlier of 31 March 2015 or the date all debentures outstanding at 5th November 2007 (refer below) are
discharged in full.

On 28 April 2008, the Company’s debenture and subordinated note holders approved a Capital Reconstruction Plan
which converted part of their investments outstanding at 31 March 2008 into equity and changed the original terms on the
remaining balance. The change of terms were not deemed a substantial modification for the purposes of NZ IAS 39. The
remaining balance plus interest as at 28 April 2008 was scheduled to be repaid to debenture and subordinated note
holders through a deferred repayment plan from 1 May 2008 to 30 September 2012 (for debenture holders) and 31
October 2012 (for subordinated note holders). 

Ordinary shares 
(in thousands)

Company
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32. Capital and reserves (continued)

Capital: (continued)

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Opening balance 43,611 41,997 41,997
Conversion of debenture stock into shares * - 523 523
Placement of new shares ** - 1,091
Closing balance 43,611 42,520 43,611

-

32. Capital and reserves (continued)

Fair
Face Value Carrying

Value Adjustment Value
$000's $000's $000's

Debenture exchange applications received and accepted 524 524
Interest expense accrued during the period 2 - 2
Interest expense paid during the period (2) - (2)
Balance as at the date of de-recognition (12 April 2011) 524 - 524

Settled by:
524 - 524

Total consideration 524 - 524

Balance recognised in profit or loss for the year ended 31 March 2012 - - -

-

Company
$'000
1,236

Payment received on 28 March 2012 1,236

Balance recognised in profit or loss for the year ended 31 March 2012 -

This transaction is summarised as follows:

** Placement of new shares

On 28 February 2012, the following resolution were approved:

On 13 February 2012 the Company agreed terms with Federal Pacific Group Limited ("FedPac") to subscribe for 
approximately 45 million new ordinary shares  in the Company at a subscription price of 2.75 cents per share. 

The Company incurred share issue costs totalling $1k, these were recorded directly in equity against share capital.

On 11 March 2011 the Company issued a Simplified Disclosure Prospectus to which contained an offer to debenture 
holders ordinary shares in the capital of the Company of the same class as the ordinary shares currently listed on the 
NZAX in exchange for all or part of their debentures due on March 2015.

On 31 March 2011, the following resolutions were approved:

* Conversion of debenture stock into shares

Company

Issue of 10,472,521 ordinary shares in GFNZ Group Limited on 12 April 2011.

The shareholders of the Company approved the following on 31 March 2011, on the individual application from each
holder of debenture stock issued by the Company, the Company issue up to 97,420,551 new shares to the holders
of the debenture stock which matures on 15 March 2011 in exchange for all or part of the instalment of that
debenture stock which is due for payment on 15 March 2011 (based on an issue price of 5 cents per share, the
market price of a GFNZ Group Limited, Formally Geneva Finance Limited, Ordinary Share on 31 March 2011) .   

The Company incurred share issue costs totalling $145k, these were recorded directly in equity against share capital.

The board of directors approved the following on 28 February 2012, the Company issue 44,939,000 ordinary shares
to Federal Pacific Group Nominees Limited in accordance with the terms of the subscription agreement dated 13
February 2012 between the Company and Federal Pacific Group Limited.

Issue of 44,939,000 ordinary shares in GFNZ Group Limited on 28 March 2012 @ 2.75 cents per share.

This transaction is summarised as follows:

All issued shares are authorised and fully paid. The holders of ordinary shares rank equally amongst themselves, are
entitled to receive dividends from time to time and are entitled to one vote per share at shareholder meetings of the
Company and rank equally with regard to the Company’s residual assets. No dividends were declared or paid during the
period (2011: None; 31 March 2012: None).

Company
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32. Capital and reserves (continued)

Property revaluation reserve:

Hedging reserve:

Available for sale equity reserve:

33. Profit / (Loss) per share

Basic profit / (loss) per share

Profit / (loss) attributable to ordinary shareholders

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Net profit / (loss) after taxation 78 (264) (1,577)
Net profit / (loss) attributable to ordinary shareholders 78 (264) (1,577)

Weighted average number of ordinary shares

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Weighted average number of ordinary shares in issue (thousands) 224,699 179,130 179,936

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Weighted average number of ordinary shares (thousands) 224,699 179,130 179,936
Adjusted for
- Share options (thousands) 4,235 -               -               

228,934 179,130 179,936

Loss attributable to ordinary shareholders

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Net loss after taxation (105) (424) (1,904)
Net loss attributable to ordinary shareholders (105) (424) (1,904)

Weighted average number of ordinary shares

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Weighted average number of ordinary shares in issue (thousands) 224,699 179,130 179,936

The calculation of basic profit per share at 30 September 2012 was based on the profit attributable to ordinary
shareholders of $78,000 (2011: $264,000 (loss); 31 March 2012: $1,577,000 (loss)) and a weighted average number of
shares 224,698,631 (2011: 80,782,321; 31 March 2012: 179,936,020) calculated as follows:

Group

Company

Company

The available for sale reserve relates to revaluation of an equity investment held by the subsidiary company Quest
Insurance Group Limited.  The Group's current term facility does not allow any distributions without prior consent.

The revaluation reserve relates to the revaluations of land and buildings. The Group's current term facility does not allow
any distributions without prior consent.

The hedging reserve relates to the fair value of the cash flow hedge.

Group

Diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares. The company only has share options. A calculation is done to
determine the number of shares that could have been acquired at fair value based on the monetary value of the
subscription rights attached to outstanding share options. The number of shares calculated above is compared with the
number shares that would have been issued assuming the exercise of the share options.

Group

Weighted average number of ordinary shares for diluted earnings per
share (thousands)

Diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares. The company only has share options. A calculation is done to
determine the number of shares that could have been acquired at fair value based on the monetary value of the
subscription rights attached to outstanding share options. The number of shares calculated above is compared with the
number shares that would have been issued assuming the exercise of the share options.
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33. Profit / (Loss) per share (continued)

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

Weighted average number of ordinary shares (thousands) 224,699 179,130 179,936
Adjusted for
- Share options (thousands) 4,235 -               -               

228,934 179,130 179,936

34. Share options

Average 
Exercise 
price Options

Average 
Exercise 
price Options

Average 
Exercise 
price Options

(cents) (thousands) (cents) (thousands) (cents) (thousands)
At 1 April -                -                -               -               -               -               

Granted -                12,500      -               -               -               -               
Forfeited -                -                -               -               -               -               
Exercised -                -                -               -               -               -               
Expired -                -                -               -               -               -               

At period end -                12,500      -               -               -               -               

Share options outstanding at the end of the year have the following expiry dates and exercise prices.

Expiry Date
Exercise 
price
(cents)

30 Sep 12 30 Sep 11 31 Mar 12

2015 5.00 12,500     -           -           
12,500     -           -           

35. Management of financial, insurance and capital risk

Financial Risk

(a)  Credit risk

30 Sep 11

The board, audit and risk committee has the responsibility to oversee all aspects of credit risk assessment and
management, and delegates authority to perform lending within approved lending policies and guidelines.

Share options were granted to the managing director and senior management of the company. The exercise price of the
granted options is 5 cent per share. Options must be exercised not later than 3 years after the issue date and options will
be forfeited if the employee ceases to be employed by the Company.

Share Options

31 Mar 12

To control the level of credit risk taken each customer's credit risk is individually evaluated on a case by case basis and
the amount of collateral taken on the provision of financial facility is based on management's credit evaluation of the
customer. The collateral taken varies and as at reporting date was primarily in the form of motor vehicles and/or
household chattels. Loan agreements provide that if an event of default occurs, collateral can be repossessed. The
repossessed collateral is either held until overdue payments have been received or sold in the secondary market. An
assets quality committee operates and overdue loans are assessed and reviewed on a regular basis by this body.

Movements in the number of share options outstanding and their related weighted average exercise prices (if applicable)
are as follows:

Credit risk is defined as the risk that a loss will be incurred if a counter party to a transaction does not fulfil its financial
obligations.

30 Sep 12

(thousands)

The weighted average fair value of the options granted during the period were determined using the Binomial Tree option
pricing model was 0.83 cents per option (2011: not applicable; 31 March 2012: not applicable). The significant inputs into
the model were, share price of 2.2 cents (2011: not applicable; 31 March 2012: not applicable) at the grant date, exercise
price shown above, volatility of 92.6% (2011: not applicable; 31 March 2012: not applicable), an expected option life of
three years (2011: not applicable; 31 March 2012: not applicable), and an annual risk-free interest rate of 2.7% (2011: not
applicable; 31 March 2012: not applicable). The volatility measured at the standard deviation of changes in the
Company's share price over the prior 12 month period. The share based payment for the period is $104k (2011: not
applicable; 31 March 2012: not applicable).

Group

Weighted average number of ordinary shares for diluted earnings per
share (thousands)
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35. Management of financial, insurance and capital risk (continued)

Financial Risk (continued)

(a)  Credit risk (continued)

30 Sep 12 30 Sep 11 31 Mar 12
$000's $000's $000's

Personal loans
Gross finance receivables 64,746 72,376 68,403

Provision for credit impairment (26,125) (26,707) (27,122)
38,621 45,669 41,281

Business loans
Gross finance receivables 1,572 1,801 1,659

Provision for credit impairment (1,366) (1,341) (1,366)
206 460 293

Gross finance receivables after provision for credit impairment 38,827 46,129 41,574

Less:
Unearned Interest 26 27 26
Deferred fee revenue and expenses 496 622 549

Net finance receivables 38,305 45,480 40,999

Concentration of credit risk exposure by security
30 Sep 12 30 Sep 11 31 Mar 12

Personal loans $000's $000's $000's
Secured 44,231 50,916 47,305
Unsecured 20,515 21,460 21,098
Total personal loan receivables 64,746 72,376 68,403

30 Sep 12 30 Sep 11 31 Mar 12
Business loans $000's $000's $000's
Secured 110 123 100
Unsecured 1,462 1,678 1,559
Total business loan receivables 1,572 1,801 1,659

ii) Concentration of credit risk by 'sector' and by 'sector and then asset category'

i)  Concentrations of credit risk

The Group lending consists of consumer lending (including personal loans) and commercial lending spread across a
large number of borrowers in New Zealand. All finance receivables net of provisions are considered to be fully
recoverable.

The Group's credit risk to cash and cash equivalents represents the potential cost to if counterparties fail to fulfil their
obligation.  To control the level of credit risk taken, the Group only banks with registered banks.

The above amounts are gross of any allowances for impairment. Security is primarily in the form of vehicles and/or 
household chattels.

Concentration of credit risk by sector

Finance receivables consist of secured and unsecured business loans and secured and unsecured personal loans. The
security on business loans is generally the assets being purchased, typically equipment. The security on personal loans
is generally the assets being purchased, typically motor vehicles or chattels. It is impractical to determine the current fair
value of the collateral held due to the large number of loans, average size, term to maturity, wide variety and condition of
each collateral item.

Group & Company

To facilitate effective management of arrear accounts, loan receivables are grouped on the number of days in arrears
and number of days with out making a payment. All overdue accounts are managed by the collections team who have
responsibility for securing the companies position. Collection processes included telephone contact, standard arrears
letters, and if the arrears position deteriorates an escalation through the legal process.

The Group's credit risk to interest rate caps and swaps represents the potential cost to replace the cap or swap contracts
if counterparties fail to fulfil their obligation. To control the level of credit risk taken, the Group only enters into interest
rate caps and swaps with its term facility provider.

Group & Company

Group & Company
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35. Management of financial, insurance and capital risk (continued)

Financial Risk (continued)

(a)  Credit risk (continued)

30 September 2012

$000's $000's $000's $000's $000's
Personal loans

11,530 510 2,361 24,220 38,621

Business loans

206 - - - 206

11,736 510 2,361 24,220 38,827

30 September 2011

$000's $000's $000's $000's $000's
Personal loans

13,909 1,153 3,344 27,263 45,669

Business loans

353 - 30 77 460

14,262 1,153 3,374 27,340 46,129

31 March 2012

$000's $000's $000's $000's $000's
Personal loans

11,921 853 3,051 25,456 41,281

Business loans

272 - - 21 293

12,193 853 3,051 25,477 41,574

Gross finance receivables after provision for 
credit impairment (personal loans)

Impaired

Gross finance receivables after provision for 
credit impairment (personal loans)

Total gross finance receivables after provision for 
credit impairment

Restructured

Group & Company

Total gross finance receivables after provision for 
credit impairment

Total
Past Due 
But Not 

Impaired
Impaired

Neither Past 
Due or 

Impaired

Gross finance receivables after provision for 
credit impairment (business loans)

Total gross finance receivables after provision for 
credit impairment

Impaired Restructured

Gross finance receivables after provision for 
credit impairment (personal loans)

Neither Past 
Due or 

Impaired

Gross finance receivables after provision for 
credit impairment (business loans)

Concentration of credit risk by sector and then asset category

ii) Concentration of credit risk by 'sector' and by 'sector and then asset category' (continued)

Group & Company

Gross finance receivables after provision for 
credit impairment (business loans)

Restructured
Past Due 
But Not 

Impaired

Group & Company

Total

Total
Past Due 
But Not 

Impaired

Neither Past 
Due or 

Impaired
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35. Management of financial, insurance and capital risk (continued)

Financial Risk (continued)

(a)  Credit risk (continued)

30 Sep 12 30 Sep 11 31 Mar 12
$000's $000's $000's

Cash and cash equivalents 1,598 1,250 1,384
Finance receivables (net,  after provision for credit impairment) 38,305 45,480 40,999
Financial assets designated at fair value 2,228 2,370 2,289
Other debtors 64 61 60

The Group has no off balance sheet credit exposures.

30 Sep 12 30 Sep 11 31 Mar 12
$000's $000's $000's

Cash and cash equivalents 764 1,020 1,067
Finance receivables (net,  after provision for credit impairment) 38,305 45,480 40,999
Other debtors and related party receivables 2,852 3,223 3,064

The Company has no off balance sheet credit exposures.

Percentage of Shareholders' equity 30 Sep 12 30 Sep 11 31 Mar 12
10% to 20% 1 2 1
20% to 30% - - -
30% to 40% - - -
40% to 50% - - -

Percentage of Shareholders' equity 30 Sep 12 30 Sep 11 31 Mar 12
10% to 20% 1 1 1
20% to 30% - 1 -
30% to 40% - 1 1
40% to 50% 2 - 1

Company

The maximum exposures are net of any provisions for losses on the financial instruments:

iv)  Concentration of credit risk to individual counterparties and groups of closely related counterparties:

31 Mar 12 Group
Exposures to New Zealand Registered Banks.

Company
Exposures to New Zealand Registered Banks, except for the following, one exposure in the Company 30% - 40% band 
as at 31 March 2012 which is an exposure to a Group company, Stellar Collections Limited and one exposure in the 
Company  40% - 50% band as at 31 March 2012 which is an exposure to a Group company, Pacific Rise Limited.

The Group has exposure to the following number of counterparties or Groups of closely related counterparties:

30 Sep 11

Group
Exposures to New Zealand Registered Banks.

Company
Exposures to New Zealand Registered Banks, except for the following, two exposures in the Company 40% - 50% band 
as at 30 September 2012 which is exposure to two Group companies, Stellar Collections Limited and Pacific Rise 
Limited.
Group
Exposures to New Zealand Registered Banks, except for the following, one exposure in the Group 10% - 20% band as at 
30 September 2011 which is an exposure to the New Zealand Government Bonds. 

Company
Exposures to New Zealand Registered Bank, except for the following, one exposure in the Company 20% - 30% band as 
at 30 September 2011 which is an exposure to a Group company, Stellar Collections Limited and one exposure in the 
Company  30% - 40% band as at 30 September  2011 which is an exposure to a Group company, Pacific Rise Limited.

Company

30 Sep 12

Group

iii)  Maximum credit risk

Group
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35. Management of financial, insurance and capital risk (continued)

Financial Risk (continued)

(a)  Credit risk (continued)

30 Sep 12 30 Sep 11 31 Mar 12
6 largest debtors 7.57% 6.03% 6.84%
% exposure to New Zealand Banks included above 3.47% 2.36% 2.92%

30 Sep 12 30 Sep 11 31 Mar 12
6 largest debtors 14.78% 12.17% 13.91%
% exposure to New Zealand Banks included above 1.70% 1.19% 2.36%

b)  Interest rate risk and liquidity risk

Interest rate risk

35. Management of financial, insurance and capital risk (continued)

Financial Risk (continued)

b)  Interest rate risk and liquidity risk (continued)

Liquidity risk

- 

- 

- 

Group

iv)  Concentration of credit risk to individual counterparties and groups of closely related counterparties: (continued)

Interest rates are managed by assessing the demand for funds, new lending, expected debenture and debt repayments
and maintaining an adequate a portfolio of financial assets and liabilities with a sufficient spread between interest rates on 
the Group's lending and borrowing. Rates are fixed for lending over the term of the contract. The Group's term facility
has a floating interest rate. To protect the Group from interest rate volatility on this facility the Group had entered into an
interest rate swap to hedge approximately half of the interest rate risk. The Group agreed with other parties to exchange,
at specified intervals (monthly), the difference between floating contract rates and fixed rate interest amounts calculated
by reference to the agreed notional principal amounts. The Group has not entered into any other derivative transactions.

Company

The expected maturity periods and effective interest rates of debt securities are set out in the liquidity gap and interest 
rate sensitivity analysis.  The interest rates are fixed depending on the term and value of the debentures and 
subordinated notes.

Interest rate risk is the risk of loss to the Group arising from adverse changes in the interest rates. The Group is exposed
to interest rate risk in respect of borrowings from and lending to customers.

the conversion of debt securities to equity and extending the repayment term and maturity dates of some debt 
securities, in accordance with the 'Capital Reconstruction Plan' offer document dated April 2008 and  then further 
extended by the 'Interest Bearing Payment Plan' offer document dated March 2009;

Proportion in aggregate owed by the debtors who owe the six largest amounts to total financial assets:

the issue of share capital.

Liquidity risk is the risk that the Group will encounter difficulty in raising funds at short notice to meet commitments 
associated with financial instruments.  The Group monitors its liquidity position on a continuous basis and plans its 
operating activities to ensure a balanced liquidity position.  The key factors in managing liquidity are the timing of the 
payments of interest and principal on funding and the timing of receipts of interest and principal on finance receivables.  
The Group has also reduced its liquidity risk through:

Changes to interest rates can impact on the Group's financial results by affecting the spread earned on the interest-
earning assets and the cost of interest-bearing liabilities.

the conversion of debt securities to equity in accordance with the 'Simplified Disclosure Prospectus' offer document 
dated March 2011; and 

Interest rates on advances are normally fixed for the life of the advances.

Interest rate risk is measured by the Executive Directors when establishing fixed rates of interest for issues of Debt
Securities. When approving interest rates for individual loan advances, interest rate risk is either measured by the
Executive Directors in accordance with the approved lending policy or by management in accordance with the approved
lending policy.  The Executive Directors monitor exposure to interest rates on a monthly basis.
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35. Management of financial, insurance and capital risk (continued)

Financial Risk (continued)

b)  Interest rate risk and liquidity risk (continued)

i)  Liquidity gap 

Group
30 September 2012
$'000's

Financial assets 
Carrying 
amount

Gross nominal 
inflow/(outflow)

0-6  months 7-12 months 13-24 
months

25-60 
months

Over 60 

Cash and cash equivalents 1,598 1,598 1,598 - - - -
2,228 3,114 350 1,330 542 892 -

Finance receivables 38,305 44,839 10,444 9,296 13,657 11,442 -

2,503 2,504 - - 1,500 - 1,004
Other receivables 64 64 64 - - - -
Total finance assets 44,698 52,119 12,456 10,626 15,699 12,334 1,004

Financial liabilities
Debentures (16,957) (20,221) (3,913) (3,169) (8,197) (4,942) -
Term facility (17,300) (20,138) (3,127) (3,223) (8,566) (5,222) -
Professional investor scheme (2,986) (3,244) (1,051) (822) (1,371) - -
Other payables ( 269) (269) (269) - - - -
Total financial liabilities (37,512) (43,872) (8,360) (7,214) (18,134) (10,164) -
Derivative outflow (47) (47) (47) - - - -
Net liquidity gap 7,139 8,200 4,049 3,412 (2,435) 2,170 1,004

30 September 2011
$'000's

Financial assets 
Carrying 
amount

Gross nominal 
inflow/(outflow)

0-6  months 7-12 months 13-24 
months

25-60 
months

Over 60 

Cash and cash equivalents 1,250 1,250 1,250 - - - -
2,370 3,120 387 364 1,665 704 -

Finance receivables 45,480 50,632 13,063 10,749 15,419 11,401 -

2,473 2,473 - 1,500 - - 973
Other debtors 61 61 61 - - - -
Total finance assets 51,634 57,536 14,761 12,613 17,084 12,105 973

Financial liabilities
Debentures (22,121) (27,185) (4,111) (4,347) (7,211) (11,516) -
Term facility (22,500) (27,405) (3,584) (3,468) (6,564) (13,789) -
Other payables ( 316) (316) (316) - - - -
Total financial liabilities (44,937) (54,906) (8,011) (7,815) (13,775) (25,305) -
Derivative outflow - - - - - - -
Net liquidity gap 6,697 2,630 6,750 4,798 3,309 (13,200) 973

The following maturity analysis of financial assets and financial liabilities is based on the remaining period to 
contractual maturity (after taking into account the effect of the capital reconstruction on funding).  Managements' 
expected maturities of the financial assets and financial liabilities are in line with the contractual maturities.

The Group and Company monitors its liquidity position on a continuous basis and plans its operating activities to 
ensure a balanced liquidity position.  If necessary the Group and company will build up cash reserves to meet 
longer term liabilities.

Financial assets at fair value

** The realisation of these cashflows is not contractual and is based on management's expectation.

Financial assets at fair value

Equity securities - available for 
sale **

Equity securities - available for 
sale **
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35. Management of financial, insurance and capital risk (continued)

Financial Risk (continued)

b)  Interest rate risk and liquidity risk (continued)

i)  Liquidity gap (continued)

31 March 2012
$'000's

Financial assets 
Carrying 
amount

Gross nominal 
inflow/(outflow)

0-6  months 7-12 months 13-24 
months

25-60 
months

Over 60 

Cash and cash equivalents 1,384 1,384 1,384 - - - -
2,289 3,211 360 340 1,590 921 -

Finance receivables 40,999 47,768 11,373 9,938 14,773 11,684 -

2,473 2,473 - - 1,500 - 973
Other debtors 60 60 60 - - - -
Total finance assets 47,205 54,896 13,177 10,278 17,863 12,605 973

Financial liabilities
Debentures (19,783) (24,191) (4,209) (3,593) (6,193) (10,196) -
Term facility * (20,000) (23,820) (3,468) (3,340) (6,321) (10,691) -
Other payables ( 452) (452) (452) - - - -
Total financial liabilities (40,235) (48,463) (8,129) (6,933) (12,514) (20,887) -
Derivative outflow (49) (49) (49) - - - -
Net liquidity gap 6,921 6,384 4,999 3,345 5,349 (8,282) 973

Company
30 September 2012
$'000's

Financial assets 
Carrying 
amount

Gross nominal 
inflow/(outflow)

0-6  months 7-12 months 13-24 
months

25-60 
months

Over 60 

Cash and cash equivalents 764 764 764 - - - -
Finance receivables 38,305 44,839 10,444 9,296 13,657 11,442 -

3,187 3,187 (121) - - 335 2,973
Total financial assets 42,256 48,790 11,087 9,296 13,657 11,777 2,973

Financial liabilities
Debentures ( 19,347) (22,907) (6,599) (3,169) (8,197) (4,942) -
Term facility ( 17,300) (20,138) (3,127) (3,223) (8,566) (5,222) -

( 2,942) (3,531) (930) (961) (1,404) (236) -

Other payables ( 237) (237) (237) - - - -
Total financial liabilities (39,826) (46,813) (10,893) (7,353) (18,167) (10,400) -
Derivative outflow (47) (47) (47) - - - -
Net liquidity gap 2,383 1,930 147 1,943 (4,510) 1,377 2,973

30 September 2011
$'000's

Financial assets 
Carrying 
amount

Gross nominal 
inflow/(outflow)

0-6  months 7-12 months 13-24 
months

25-60 
months

Over 60 

Cash and cash equivalents 1,020 1,020 1,020 - - - -
Finance receivables 45,480 50,632 13,063 10,749 15,419 11,401 -

3,223 3,223 14 - - - 3,209
Total financial assets 49,723 54,875 14,097 10,749 15,419 11,401 3,209

Financial liabilities
Debentures ( 24,511) (29,575) (6,501) (4,347) (7,211) (11,516) -
Term Facility ( 22,500) (23,820) (3,468) (3,340) (6,321) (10,691) -
Other payables ( 259) (259) (259) - - - -
Total financial liabilities (47,270) (53,654) (10,228) (7,687) (13,532) (22,207) -
Derivative outflow - - - - - - -
Net liquidity gap 2,453 1,221 3,869 3,062 1,887 (10,806) 3,209

Financial assets at fair value

Equity securities - available for 
sale **

Other debtors and related party 
receivables

** The realisation of these cashflows is not contractual and is based on management's expectation.

Other debtors and related party 
receivables

Other facilities and related party 
facilities
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35. Management of financial, insurance  and capital risk (continued)

Financial Risk (continued)

b)  Interest rate risk and liquidity risk (continued)

i)  Liquidity gap (continued)

31 March 2012
$'000's

Financial assets 
Carrying 
amount

Gross nominal 
inflow/(outflow)

0-6  months 7-12 months 13-24 
months

25-60 
months

Over 60 

Cash and cash equivalents 1,067 1,067 1,067 - - - -
Finance receivables 40,999 47,768 11,373 9,938 14,773 11,684 -

3,065 3,065 16 - - - 3,049
Total financial assets 45,131 51,900 12,456 9,938 14,773 11,684 3,049

Financial liabilities
Debentures 22,173 (26,581) (6,599) (3,593) (6,193) (10,196) -
Term facility 20,000 (23,820) (3,468) (3,340) (6,321) (10,691) -
Other payables (374) (374) (374) - - - -
Total financial liabilities 41,799 (50,775) (10,441) (6,933) (12,514) (20,887) -
Derivative outflow (49) (49) (49) - - - -
Net liquidity gap 86,881 1,076 1,966 3,005 2,259 (9,203) 3,049

Group
30 September 2012 Effective
$'000's Interest

Rate 0-6 7-12 13-24 25-60 Over 60 Total
Financial assets % Months Months Months Months Months
Cash and cash equivalents 0.00 - 3.00 1,598 - - - - 1,598

6.50, 22.50 220 1,163 319 526 - 2,228
Finance receivables 23.12 8,922 7,941 11,667 9,775 - 38,305
Total finance assets 10,740 9,104 11,986 10,301 - 42,131

Financial liabilities
Debentures 9.25 - 13.50 (2,952) (2,356) (6,978) (4,671) - (16,957)
Term facility 7.11 (2,300) (2,500) (7,500) (5,000) - (17,300)
Professional investor scheme 9.00 (927) (743) (1,316) - (2,986)
Total financial liabilities (6,179) (5,599) (15,794) (9,671) - (37,243)

7.76 - (47) - - - (47)
Total 4,561 3,458 (3,808) 630 - 4,841

30 September 2011 Effective
$'000's Interest

Rate 0-6 7-12 13-24 25-60 Over 60 Total
Financial assets % Months Months Months Months Months
Cash and cash equivalents 0.00 - 2.50 1,250 - - - - 1,250

6.50, 22.50 262 214 1,439 455 - 2,370
Finance receivables 22.99 11,734 9,656 13,850 10,240 - 45,480
Total finance assets 13,246 9,870 15,289 10,695 - 49,100

Financial liabilities
Debentures 9.25 - 13.50 (2,831) (3,230) (5,499) (10,561) - (22,121)
Term Facility 9.27 (22,500) - - - - (22,500)
Total financial liabilities (25,331) (3,230) (5,499) (10,561) - (44,621)

- - - - - -
Total (12,085) 6,640 9,790 134 - 4,479

Effect of derivatives held for risk 
management

The following tables include the Group's assets and liabilities at carrying amounts, categorised by the earlier of
contractual repricing or maturity dates. Interest rates on finance receivables and debentures are fixed for their term
at the time they were issued.  

Other debtors and related party 
receivables

ii)  Interest rate reset analysis

Effect of derivatives held for risk 
management

Financial assets at fair value

Financial assets at fair value
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Financial Risk (continued)

b)  Interest rate risk and liquidity risk (continued)

ii)  Interest rate reset analysis (continued)

31 March 2012 Effective
$'000's Interest

Rate 0-6 7-12 13-24 25-60 Over 60 Total
Financial assets % Months Months Months Months Months
Cash and cash equivalents 0.00 - 3.00 1,384 - - - - 1,384

6.50, 22.50 227 181 1,337 544 - 2,289
Finance receivables 22.99 9,761 8,530 12,680 10,028 - 40,999
Total finance assets 11,372 8,711 14,017 10,572 - 44,672

Financial liabilities
Debentures 9.25 - 13.50 (3,083) (2,639) (4,695) (9,366) - (19,783)
Term Facility 6.92 (2,500) (2,500) (5,000) (10,000) - (20,000)
Total financial liabilities (5,583) (5,139) (9,695) (19,366) - (39,783)

7.76 - - (49) - - (49)
Total 5,789 3,572 4,273 (8,794) - 4,840

Company
30 September 2012 Effective
$'000's Interest

Rate 0-6 7-12 13-24 25-60 Over 60 Total
Financial assets % Months Months Months Months Months
Cash and cash equivalents 0.00 - 3.00 764 - - - - 764
Finance receivables 22.99 8,922 7,941 11,667 9,775 - 38,305
Total financial assets 9,686 7,941 11,667 9,775 - 39,069

Financial liabilities
Debentures 9.25 - 13.50 (5,342) (2,356) (6,978) (4,671) - (19,347)
Term facility 7.11 (2,300) (2,500) (7,500) (5,000) - (17,300)
Related party facility 9.00 (775) (801) (1,366) - - (2,942)
Total financial liabilities (7,642) (4,856) (14,478) (9,671) - (36,647)

7.76 - (47) - - - (47)
Total 2,044 3,038 (2,811) 104 - 2,375

30 September 2011 Effective
$'000's Interest

Rate 0-6 7-12 13-24 25-60 Over 60 Total
Financial assets % Months Months Months Months Months
Cash and cash equivalents 0.00 - 3.50 1,020 - - - - 1,020
Finance receivables 23.69 11,734 9,656 13,850 10,240 - 45,480
Total financial assets 12,754 9,656 13,850 10,240 - 46,500

Financial liabilities
Debentures 9.25 - 13.50 (5,221) (3,230) (5,499) (10,561) - (24,511)
Term facility 9.27 (22,500) - - - - (22,500)
Total financial liabilities (27,721) (3,230) (5,499) (10,561) - (47,011)

- - - - - -
Total (14,967) 6,426 8,351 (321) - (511)

Financial assets at fair value

Effect of derivatives held for risk 
management

Effect of derivatives held for risk 
management

Effect of derivatives held for risk 
management
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Financial Risk (continued)

b)  Interest rate risk and liquidity risk (continued)

ii)  Interest rate reset analysis (continued)

31 March 2012 Effective
$'000's Interest

Rate 0-6 7-12 13-24 25-60 Over 60 Total
Financial assets % Months Months Months Months Months
Cash and cash equivalents 0.00 - 3.00 1,067 - - - - 1,067
Finance receivables 22.99 9,761 8,530 12,680 10,028 - 40,999
Total financial assets 10,828 8,530 12,680 10,028 - 42,066

Financial liabilities
Debentures 9.25 - 13.50 (5,473) (2,639) (4,695) (9,366) - (22,173)
Term facility 6.92 (2,500) (2,500) (5,000) (10,000) - (20,000)
Total financial liabilities (7,973) (5,139) (9,695) (19,366) - (42,173)

7.76
- - (49) - - (49)

Total 2,855 3,391 2,936 (9,338) - (156)

Group
30 September 2012

Carrying -1% -1% +1% +1%
Amount Profit Equity Profit Equity

Financial assets $'000 $'000 $'000 $'000 $'000
Cash and cash equivalents 1,598 (16) (16) 16 16
Financial assets at fair value 2,228 (22) (22) 22 22
Finance receivables 38,305 (383) (383) 383 383

Financial liabilities
Interest bearing (37,243) 372 372 (372) (372)
Cash flow hedge (47) (30) (30) 35 35
Total increase/(decrease) (79) (79) 84 84

30 September 2011
Carrying -1% -1% +1% +1%
Amount Profit Equity Profit Equity

Financial assets $'000 $'000 $'000 $'000 $'000
Cash and cash equivalents 1,250 (13) (13) 13 13
Financial assets at fair value 2,370 (24) (24) 24 24
Finance receivables 45,480 (455) (455) 455 455

Financial liabilities
Interest bearing (44,621) 446 446 (446) (446)
Cash flow hedge -         - - - -
Total increase/(decrease) (46) (46) 46 46

Interest rate risk

Effect of derivatives held for risk 
management

The following tables summarise the sensitivity of the Group's financial assets and financial liabilities to interest rate
risk. The analysis shows the annualised impact on the profit before tax and equity of a +/- 1% movement in interest
rates. The equity impact takes into the account tax effect of the profit impacts. The tax effect is $Nil for the six
months period ended 30 September 2012 (2011: $Nil; 31 March 2012) due to the fact that the Company and Group
have sufficient accumulated tax losses available for utilisation against future taxable income (provided the Company
and Group generates sufficient assessable income, and the statutory requirement for shareholder continuity being
met, also refer Note 23).

Interest rate risk
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Financial Risk (continued)

b)  Interest rate risk and liquidity risk (continued)

31 March 2012
Carrying -1% -1% +1% +1%
Amount Profit Equity Profit Equity

Financial assets $'000 $'000 $'000 $'000 $'000
Cash and cash equivalents 1,384 (14) (14) 14 14
Financial assets at fair value 2,289 (23) (23) 23 23
Finance receivables 40,999 (410) (410) 410 410

Financial liabilities
Interest bearing (39,783) 398 398 (398) (398)
Cash flow hedge (49) (59) (59) 72 72
Total increase/(decrease) (108) (108) 121 121

Company
30 September 2012

Carrying -1% -1% +1% +1%
Amount Profit Equity Profit Equity

Financial assets $'000 $'000 $'000 $'000 $'000
Cash and cash equivalents 764 (8) (8) 8 8
Finance receivables 38,305 (383) (383) 383 383

Financial liabilities
Interest bearing (39,589) 396 396 (396) (396)
Cash flow hedge (47) (30) (30) 35 35
Total increase/(decrease) (25) (25) 30 30

30 September 2011
Carrying -1% -1% +1% +1%
Amount Profit Equity Profit Equity

Financial assets $'000 $'000 $'000 $'000 $'000
Cash and cash equivalents 1,020 (10) (10) 10 10
Finance receivables 45,480 (455) (455) 455 455

Financial liabilities
Interest bearing (47,011) 470 470 (470) (470)
Cash flow hedge - - - - -
Total increase/(decrease) 5 5 (5) (5)

31 March 2012
Carrying -1% -1% +1% +1%
Amount Profit Equity Profit Equity

Financial assets $'000 $'000 $'000 $'000 $'000
Cash and cash equivalents 1,067 (11) (11) 11 11
Finance receivables 40,999 (410) (410) 410 410

Financial liabilities
Interest bearing (42,173) 422 422 (422) (422)
Cash flow hedge (49) (59) (59) 72 72
Total increase/(decrease) (58) (58) 71 71

Interest rate risk

Interest rate risk

Interest rate risk

Interest rate risk
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Financial Risk (continued)

c)  Fair value financial assets and liabilities

i)  Fair values

ii)  Fair value hierarchy

-

-

-

iii)  Assets and liabilities measured at fair value

30 September 2012
Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000
Equity securities available for sale - - 2,503 2,503
Government securities 1,021 - - 1,021
Purchased debt - - 1,207 1,207
Total assets 1,021 - 3,710 4,731

Cash flow hedge - 47 - 47
Total liabilities - 47 - 47

Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Cash flow hedge - 47 - 47
Total liabilities - 47 - 47

30 September 2011
Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000
Equity securities available for sale - - 2,473 2,473
Government securities 1,084 - - 1,084
Purchased debt - - 1,286 1,286
Total assets 1,084 - 3,759 4,843

Cash flow hedge - - - -
Total liabilities - - - -

Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Cash flow hedge - - - -
Total liabilities - - - -

NZ IFRS 7 specifies a hierarchy of valuation measurements based on whether the inputs to those valuation
techniques are observable or unobservable. Observable inputs reflect market data obtained from independent
sources; unobservable inputs reflect the Group's market assumptions. These two types of inputs have created the
following fair value hierarchy:

Group

Company

Group

Company

The carrying value of all financial assets and liabilities not measured at fair value approximates their fair values as
they are either short term in nature, rate insensitive and subject to impairment.

This hierarchy requires the use of observable market data when available. The Group considers relevant and
observable market prices in its valuations where possible.

Level 3 - Inputs for asset and liabilities that are not based on observable market data (unobservable inputs).
This level includes equity investments and debt instruments with significant unobservable components.

Level 2 - Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices). This level includes the majority of over the 
counter derivative contracts, traded loans and issued structured debt. The sources of input parameters for
yield curves or counterparty credit risk are Bloomberg or Reuters.

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities. This level includes
listed equity securities and debt instruments on exchanges (for example, New Zealand Stock Exchange) and
exchanges traded derivatives like futures (for example, Nasdaq, S&P 500).

62



GFNZ GROUP LIMITED
(Formerly known as Geneva Finance Limited)

CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012
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Financial Risk (continued)

c)  Fair value financial assets and liabilities (continued)

iii)  Assets and liabilities measured at fair value (continued)

31 March 2012
Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000
Equity securities available for sale - - 2,473 2,473
Government securities 1,040 - - 1,040
Purchased debt - - 1,249 1,249
Total assets 1,040 - 3,722 4,762

Cash flow hedge - 49 - 49
Total liabilities - 49 - 49

Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Cash flow hedge - 49 - 49
Total liabilities - 49 - 49

iv)  Reconciliation of level 3 items

30 September 2012
Purchased 

Debt
Available for 
Sale Equity 
Securities

Total

$'000 $'000 $'000
Purchased debt and available for sale equity securities
At 1 April 2011 1,286 2,473 3,759
Profits - purchased debt 302 - 302
Increase in fair value in available for sale equity securities - 30 30
Receipts - purchased debt (381) - (381)
Transfers in/(out) of level 3 - - -
At 30 September 2012 1,207 2,503 3,710

302

30 September 2011
Purchased 

Debt
Available for 
Sale Equity 
Securities

Total

Purchased debt and available for sale equity securities $'000 $'000 $'000
At 1 April 2010 1,362 2,473 3,835
Profits - purchased debt 301 - 301
Receipts - purchased debt (377) - (377)
Increase in fair value in available for sale equity securities - - -
Transfers in/(out) of level 3 - - -
At 30 September 2011 1,286 2,473 3,759

301
Total gains for the period included in other revenue in the income statement for assets held
at 30 September 2011

If management reduced or increased cash flow assumptions by 10%, reported income on the purchased debt would
reduce or increase by $142k.  

Total gains for the period included in other revenue in the income statement for assets held
at 30 September 2012.

If management reduced or increased cash flow assumptions by 10%, reported income on the purchased debt would
reduce or increase by $134k.  

Group

Company
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Financial Risk (continued)

c)  Fair value financial assets and liabilities (continued)

iv)  Reconciliation of level 3 items (continued)

31 March 2012
Purchased 

Debt
Available for 
Sale Equity 
Securities

Total

$'000 $'000 $'000
Purchased debt and available for sale equity securities
At 1 April 2011 1,362 2,473 3,835
Profits - purchased debt 656 - 656
Increase in fair value in available for sale equity securities - - -
Receipts - purchased debt (769) - (769)
Transfers in/(out) of level 3 - - -
At 31 March 2012 1,249 2,473 3,722

656

d)  Foreign exchange risk

Insurance risk

-
-
-

Capital risk management

In order to maintain or adjust the required capital structure the Company and Group may issue new shares, sell 
assets to reduce debt and/or adjust amounts paid to investors.

The scope of insurance risk is managed by the terms and conditions of the policies. The level of benefits specified
is the key determinant of the amount of future claims although the exact level of claims is uncertain.

Both the trustee and term facility provider have covenants for minimum capital requirements. On 1 December 2010
the Non-bank Deposit Takers Capital Adequacy Ratios requirements came into force that are monitored by the
Reserve Bank of New Zealand and the trustee. All these requirements are monitored monthly to ensure that
minimum capital requirements are met. The Company and Group has complied with all minimum capital
requirements for the six months period ended 30 September 2012, 30 September 2011and the year ended 31
March 2012.

The Group's objectives when managing capital are to safeguard the Group's ability to continue as a going concern
in order to provide returns for investors and benefits for the other stakeholders and to maintain an optimal capital
structure to reduce the cost of capital. The components of Capital that are managed by the Company and Group
are share capital, retained earnings and other reserves.

regular monitoring of the financial results to ensure the adequacy of policies.

Foreign exchange risk is the risk that the Group may suffer a loss though adverse movement in the exchange rate.
The Group has no material exposure to foreign exchange risk.

The Group assumes insurance risk through its general insurance activities. The risk is the possibility that the
insured event occurs and the uncertainty of the amount of the resulting claim. The risk is random and
unpredictable. The key risk arises in respect of claim costs varying from what was assumed in the setting of
premium rates.

The primary objective in managing insurance risk is to enhance the financial performance of the Group, to reduce
the magnitude and volatility of claims and to ensure funds are available to pay claims and maintain the solvency of
the business if there is a negative deviation from historical performance.

Total gains for the period included in other revenue in the income statement for assets held
at 31 March 2012

If management reduced or increased cash flow assumptions by 10%, reported income on the purchased debt would
reduce or increase by $138k.  

The financial results of the Group are primarily affected by the level of claims incurred relative to that implicit in the
premiums. The assumptions used in the valuation of the outstanding claims liability and the liability adequacy test
directly affect the level of estimated claims incurred.

pricing of policy premiums to ensure alignment with the underlying risk; and
the use of reinsurance policies to limit the Group's exposure;

Policies, processes and methods for managing insurance risk are as follows:
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36. Reconciliation of net loss after taxation with cash flow from operating activities

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Net (loss) after taxation 78 (264) (1,577)
Add/(Less)  Non - cash items

Depreciation 172 227 411
Amortisation 129 148 295
Loss on sale of fixed assets and fixed asset written off 6 (1) 3
Provision for credit impairment (1,151) (193) (252)
Bad debts 302 256 836
Other impairment provisions - - -
Deferred taxation - - -
Increase / (Decrease) in deferred fee and revenue expenses (53) (55) (128)
Discount on insurance contract acquisition - - -
Share option expense (104) - -

Add/(Less) Movements in other working capital items
Accrued interest on finance receivables (6) (265) (19)
Net movement in finance receivables 3,767 3,715 7,963
Net movement on financial assets at  fair value 61 51 132
(Decrease) / Increase in other current assets (34) (328) (267)
Decrease in deferred insurance contract acquisition costs 46 100 140
Decrease in unearned premium liability (98) (214) (384)
Increase / (Decrease) in outstanding claims liability (13) 48 (62)
(Decrease) / Increase in accounts payable (139) 43 159
Decrease in accrued expenses (111) (375) (390)

Net cash inflow from operating activities 2,852 2,893 6,860

30 Sep 12 30 Sep 11 31 Mar 12
6 months 6 months 12 months

$000's $000's $000's
Net (loss) after taxation (105) (424) (1,904)
Add/(Less)  Non - cash items

Depreciation 122 176 316
Amortisation 124 140 282
Loss on sale of fixed assets and fixed asset written off 3 (1) 3
Provision for credit impairment (1,151) (193) (252)
Bad debts 302 256 836
Other impairment provisions 386 350 662
Deferred taxation - - -
Increase / (Decrease) in deferred fee and revenue expenses (53) (55) (128)
Discount on insurance contract acquisition - - -
Share option expense (104) - -

Add/(Less) Movements in other working capital items
Accrued interest on finance receivables (6) (265) (19)
Net movement in finance receivables 3,767 3,715 7,963
Net movement on financial assets at  fair value - - -
(Decrease) / Increase in other current assets (75) (209) (279)
(Decrease) / Increase in accounts payable (137) 49 164
Decrease in accrued expenses (46) (340) (412)

Net cash inflow from operating activities 3,027 3,199 7,232

37. Current and term aggregates

30 Sep 12 30 Sep 11 31 Mar 12
$000's $000's $000's

Aggregate current assets 22,693 26,091 22,708
Aggregate term assets 27,810 32,138 30,385
Aggregate current liabilities 11,140 12,220 9,385
Aggregate term liabilities 28,513 35,206 33,176

30 Sep 12 30 Sep 11 31 Mar 12
$000's $000's $000's

Aggregate current assets 17,862 22,804 19,433
Aggregate term assets 28,310 31,321 29,509
Aggregate current liabilities 13,260 14,307 11,471
Aggregate term liabilities 27,091 33,560 31,651

Group

Company

Group

Company
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38. Segment analysis

a)  By operating segment

-

-

-

-

-

Group summary revenues and results for the year 30 September 2012

$'000 Corporate New 
Business

Insurance Old 
Business

Property Eliminations Group

External revenues - 3,510 916 681 94 - 5,201
Revenue - other segments 1,762 223 - - 142 (2,126) -
Total 1,762 3,733 916 681 235 (2,126) 5,201

Segment profit/(loss) (461) 451 162 (459) (2) 386 78
Taxation expense - - - - - - -
Net profit/(loss) after taxation (461) 451 162 (459) (2) 386 78

Interest income 1,875 3,189 141 52 - (1,915) 3,343
Interest expense 1,618 968 - 757 150 (1,730) 1,764
Depreciation - 13 - 112 47 - 172
Amortisation - 64 - 65 - - 129
Other material non-cash items:

Impaired assets expense 386 220 - (1,068) - (386) (849)
Share Option Expense 104 - - - - - 104

Group summary assets and liabilities as at 30 September 2012

$'000 Corporate New 
Business

Insurance Old 
Business

Property Eliminations Group

Segment assets
Total assets 48,011 28,362 6,772 13,781 4,291 (50,714) 50,503

Additions to non current assets - 67 - - - - 67

Segment liabilities
Total liabilities 36,806 18,724 1,484 15,046 2,375 (34,783) 39,653

During the year ended 31 March 2012 the Group changed the structure of its internal organisation in a manner that
caused the composition on reportable operating segments to change. 

The Group's reportable operating segments are now as follows:

None of the Group's operating segments place any reliance on a single major customer amounting to 10% or more
of the applicable segments revenue.

Property: The operations of this segment include the holding and management of a property from which the
Group conducts its operations.

As such the prior six months ended 30 September 2011 corresponding comparative reportable operating segments
disclosure have been restated in order to conform with the presentation of the current year’s operating segments
disclosure. For the six months ended 30 September 2011, the issuing of debt securities and the advancing of loans
to other operating segments within the Group, was undertaken by the 'new business segment'. As such the
'corporate' segment has no revenue or expense transactions for the six months ended 30 September 2011 or asset
and liability balances as at 30 September 2011.

Corporate: The operations of this segment include the issuing of debt securities and the advancing loans to
other operating segments within the Group

Each Group operating segment is operated as a discrete business unit and transactions between segments are on
normal commercial terms and conditions. The eliminations arise from transactions between the Group segments
and are predominantly interest, commission/brokerage, marketing subsidy, debt collection and rent/lease charges

Old Business: The operations of this segment include the collection and management of money lent to
individuals, companies and other entities originated prior to 1 April 2008 and external debt collection.

New Business: The operations of this segment include the lending of money to individuals, companies and
other entities originating subsequent to 1 April 2008
Insurance: The operations of this segment include the issuing of temporary insurance contracts covering
death, disablement and redundancy risks and short term motor vehicle contracts covering comprehensive,
third party, mechanical breakdown risk and guaranteed asset protection.
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38. Segment analysis (continued)

a)  By operating segment (continued)

Group summary revenues and results for the year ended 30 September 2011

$'000 Corporate New 
Business

Insurance Old 
Business

Property Eliminations Group

External revenues 194 3,930 1,136 1,299 83 - 6,642
Revenue - other segments 1,881 277 - - 142 (2,300) -
Total 2,076 4,207 1,136 1,299 225 (2,300) 6,642

Segment profit/(loss) (722) 612 129 (977) 31 662 (264)
Taxation expense - - - - - - -
Net profit/(loss) after taxation (722) 612 129 (977) 31 662 (264)

Interest income 1,994 3,689 148 470 - (2,106) 4,194
Interest expense 2,239 1,066 - 810 118 (2,107) 2,126
Depreciation - 69 - 111 47 - 227
Amortisation - 69 - 79 - - 148
Other material non-cash items:

Impaired assets expense 662 393 - (330) - (662) 63

Group summary assets and liabilities as at 30 September 2011

$'000 Corporate New 
Business

Insurance Old 
Business

Property Eliminations Group

Segment assets
Total assets 57,531 31,656 6,766 17,903 4,282 (59,909) 58,229

Additions to non current assets - 36 - - - - 36

Segment liabilities
Total liabilities 47,244 22,763 1,810 18,092 2,495 (44,978) 47,426

Group summary revenues and results for the year ended 31 March 2012

$'000 Corporate New 
Business

Insurance Old 
Business

Property Eliminations Group

External revenues 172 8,175 1,561 2,310 178 - 12,396
Revenue - other segments 3,705 - 495 - 283 (4,483) -
Total 3,877 8,175 2,056 2,310 461 (4,483) 12,396

Segment profit/(loss) (876) 907 268 (2,597) 59 662 (1,577)
Taxation expense - - - - - - -
Net profit/(loss) after taxation (876) 907 268 (2,597) 59 662 (1,577)

Interest income 3,932 7,210 296 635 - (4,159) 7,914
Interest expense 4,333 2,130 - 1,570 232 (4,160) 4,105
Depreciation - 116 - 202 93 - 411
Amortisation - 140 - 155 - - 295
Other material non-cash items:

Impaired assets expense 662 713 - (129) - (662) 584

Group summary assets and liabilities as at 31 March 2012

$'000 Corporate New 
Business

Insurance Old 
Business

Property Eliminations Group

Segment assets
Total assets 53,557 29,702 6,734 14,799 4,234 (55,933) 53,093

Additions to non current assets - 50 - - - - 50

Segment liabilities
Total liabilities 42,381 20,515 1,640 16,608 2,419 (41,002) 42,561

b)  By geographical segment

The Group operated predominantly in New Zealand and all revenues are derived from New Zealand
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39. Operating lease commitments

30 Sep 12 30 Sep 11 31 Mar 12
$000's $000's $000's

Premises
Less than 1 Year - - -
1 - 2 Years - - -
3 - 5 Years - - -

- - -

Equipment
Less than 1 Year 38 - 38
1 - 2 Years 25 - 38
3 - 5 Years - - 6

63 - 82

30 Sep 12 30 Sep 11 31 Mar 12
$000's $000's $000's

Premises
Less than 1 Year 283 283 283
1 - 2 Years 141 283 283
3 - 5 Years - 142 -

424 708 566

Equipment
Less than 1 Year 38 - 38
1 - 2 Years 25 - 38
3 - 5 Years - - 6

63 - 82

40. Comparisons to prospective financial information

Group income statement for the year ended 31 March 2012 Actual Unaudited 
Prospective 
Information

Variance

$000 $000 $000
Interest income 7,914 11,702 (3,788)
Interest expense 4,105 5,485 (1,380)
Net interest income 3,809 6,217 (2,408)
Other revenue 4,482 5,751 (1,269)
Operating revenue 8,291 11,968 (3,677)
Operating expenses 9,284 10,474 (1,190)
Operating profit (993) 1,494 (2,487)
Impaired assets expense 584 1,572 (988)
Net loss before taxation (1,577) (78) (1,499)
Taxation - - -

Net loss (1,577) (78) (1,499)

Prospective Group financial statements for the year ended 31 March 2012 were included in the Capital
Reconstruction Offer Document published in March 2010. The differences between the prospective information and
the actual results achieved are set out below.

Company

There was no forecast information published for the period ended 30 September 2012 (30 September 2011: none).

The Group is committed under operating leases as follows:

Group
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40. Comparisons to prospective financial information (continued)

Group summary statement of financial position at 31 March 2012 Actual Unaudited 
Prospective 
Information

Variance

Assets $000 $000 $000
Cash and cash equivalents 1,384 959 425
Finance receivables 40,999 54,960 (13,961)
Other 10,710 12,833 (2,123)

53,093 68,752 (15,659)
Liabilities
Term funding 20,000 19,100 900
Debentures 19,783 22,790 (3,007)
Subordinated debt - 4,444 (4,444)
Other 2,778 4,386 (1,608)

42,561 50,720 (8,159)

Net equity 10,532 18,032 (7,500)

Total equity and liabilities 53,093 68,752 (15,659)

Actual Unaudited 
Prospective 
Information

Variance

$000 $000 $000
Net cash inflow from operating activities 6,860 6,199 661
Net cash inflow/(outflow) from investing activities (15) (145) 130
Net cash outflow from financing activities (7,774) (5,499) (2,275)
Net increase / (decrease) in cash held (929) 555 (1,484)

41. Credit ratings

42. Contingent liabilities

-

-

-

-

Group summary statement of cash flows for the year ended 31 March 
2012

The Interest bearing repayment plan incorporated a set of prospective financial statements for the years to 31
March 2015. The prospective result for the year ended 31 March 2012 was not achieved. The reported loss
exceeded the prospective financial statements loss of $78k by $1,499k, largely due to lower lending resulted in
lower interest income largely offset by interest savings and operating cost savings. Revenue from third party debt
collection activities were also not achieved during the period due to company using its available resources to collect
the old ledgers.

Each option will entitle the holder to subscribe for one ordinary share in the Company at an issue
price of 5 cents per share;

On 4 June 2012 Standard and poors placed the company’s CCC- credit rating on credit watch with negative
implications pending the outcome of possible new funding strategies.

Options will be issued to senior management of the Company in such number and to such
persons (including up to 9,000,000 options to the Managing Director David O’Connell) as the 

On 29 April 2011 Standard and Poor's raised the Company's credit rating to CCC - ; outlook negative.
On 4 March 2012  Standard and Poor's affirmed the Company's credit rating at CCC - ; outlooks negative.

30 Sep 12 There are no other material contingent liabilities at reporting date.

On 22 August 2012 Standard and poors lowered the Company's credit rating to CC on funding and liquidity 
uncertainties from CCC- credit watch with negative implications.

30 Sep 11
and
31 Mar 12 

On the 30 August 2011 the shareholders of the company approved adoption of an Executive 
Share Option Plan and the issue of options under that Plan on the following principal terms and 
such other terms and conditions as the Directors determine:

On 18 March 2011 Standard and Poor's lowered the Company’s credit rating to CC on watch negative from CCC; 
outlook negative.
On 6 April 2011 Standard and Poor's lowered the Company's credit rating to SD.

Each option must be issued within 12 months after the date of passing this resolution and must be
exercised not later than 3 years after the issue date;
The options (unless already exercised) will be forfeited if the employee ceases to be employed by
the Company; and

There are no other material contingent liabilities at 30 September 2011 and 31 March 2012.

As at 30 September 2011 and 31 March 2012 and the date of the signing of financial statements for each of 
those periods no options had been formally issued, nor any formal Executive Share Option Plan related 
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43. Subsequent events

-
-

-

-

-
-

-

-

Shareholders can apply for more than their entitlement. In the event that more Shares are subscribed for than
are available under the Rights Issue, the directors will scale applications, first, after allocating entitlements, and
thereafter in a manner the directors determine is equitable.

the new Shares issued under the Rights Issue will rank equally in all respects, including as to dividends and
voting, with the existing Shares;

The directors are in the process of preparing a “Prospectus for the issue of Secured Debenture Stock” for which
they intend to seek registration. At the date of this report this prospectus has not been registered.

Rights are non-renounceable, which means that Shareholders may not sell or transfer any of their Rights;

On 15 November 2012, 357 shareholders took up 6,551,590 shares. On 22 November 2012 the remaining
49,622,028 shares were taken up by Federal Pacific Group Nominees Limited as per the underwrite
agreement.

37,448,953 options were also issued, 4,367,601 to 357 shareholders and 33,081,352 to Federal Pacific Group
Nominees Limited. These options will be exercisable in the 30 day period following 3 years after the allotment
dates.

On 6th November 2012 he Company’s shareholders approved a non renounceable rights issue. The terms are as
follows:

The Company will issue up to 56,174,657 shares at 2.75 cents per share (payable in full in cash on 
Shareholders are offered 1 new Share for every 4 Shares currently held at the Record Date (with fractions
rounded down);
for every 3 new Shares subscribed for, the Company will issue 2 Options to subscribe for new Shares (no
payment is made for the Options). Each Option shall entitle the holder to subscribe for 1 Share at 8 cents per
Share. The Options can only be exercised during the 30 day period commencing 3 years from the date of
issue of Shares under the Rights Issue;
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Stock exchange listing
The Company's ordinary shares are listed on the New Zealand Alternative Stock Exchange.

Registered principal security holders at 15 November 2012

Rank Name Units

% of 
issued 
capital

1 FEDERAL PACIFIC GROUP NOMINEES LIMITED 44,939,000 19.99
2 15,960,000 7.10
3 7,277,484 3.24
4 4,553,709 2.03
5 4,500,000 2.00
6 4,202,872 1.87
7 4,133,056 1.84
8 3,782,585 1.68
9 3,677,513 1.64
10 3,214,181 1.43
11 2,983,115 1.33
12 2,824,167 1.26
13 2,814,466 1.25
14 2,765,960 1.23
15 2,637,381 1.17
16 2,514,295 1.12
17 2,477,853 1.10
18 2,336,345 1.04
19 2,235,407 1.00
20 1,800,000 0.80

Spread of security holders at 15 November 2012

Range Number of shareholders Units

% of 
issued 
capital

1 - 1000 10 8,178 0.00%
1001 - 5000 841 2,689,451 1.20%
5001 - 10000 572 4,277,358 1.90%
10001 - 50000 910 20,772,779 9.25%
50001 - 100000 127 8,994,042 4.00%
100001 and Over 170 187,956,823 83.65%
TOTAL 2,630 224,698,631 100.00%

Country Number of 
Shareholders

% Units % of 
issued 
capital

New Zealand 2,559 97.3% 220,136,880 98.0%
Australia 39 1.5% 1,250,478 0.6%
United Kingdom 13 0.5% 799,475 0.4%
Other 19 0.7% 2,511,798 1.1%

2,630 100.0% 224,698,631 100.0%

MR MARK HANSEN + MRS SHARON HANSEN
MR MARK CULLEN
PAMELA ANN ISAAC + ALEXANDER JOHN ISAAC

BRUME SECURITIES LIMITED
MR JOHN GREEN + MRS JUDY GREEN
BROOKES LANDS LIMITED
ROBIN KING + LYNN KING
DAWN CLARK
JOHN GHASSAN AYACHE + BARBARA WINIFRED AYACHE 
DAVID W SMALE + E M SMALE <D W & E M SMALE PARTNERSHIP A/C>
MR JACK WAKELIN + MRS MARGO WAKELIN
RONALD ROBIN KING + LYNN BARBARA KING ;ROBIN & LYNN KING FAMILY A/C
BRUCE WEEKS

RICHARD CHARLES WILKINSON
ANTHONY HOWARD BRADLEY + DEBORAH NAN BRADLEY; BRADLEY FAMILY A/C

PAUL CHARLES INVESTMENT LIMITED
SUVIRA RANI GUPTA
PAUL LESLIE BENGE
MRS LUCYNA ZAZULAK + MR JOHN ZAZULAK
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Substantial security holders

Units
Federal Pacific Group Nominees Limited 44,939,000
Brume Securities Limited 15,960,000

Statement of Directors security holdings
As at 30 September 2012 directors held the following securities in the Company:

Units
P E Francis  and D G O'Connell (Brume Securities Limited) 15,960,000
P E Francis (Francis Securities Limited) 1,375,527
R R King 7,714,181
D W Smale 4,005,668

Directors and remuneration

Fees Salary Bonus Other Total
$'000 $'000 $'000 $'000 $'000

D S Smale 25 - - 2 27
P E Francis 13 - - - 13
R R King 13 - - 1 14
D G O'Connell * - 164 - 15 179

50 164 - 18 232

* Non cash share options issued to directors

Loans to directors

Original loan
$ $

D G O'Connell
THL No 2 Limited 273,711 273,711

Employees' remuneration

Remuneration range No. of employees
GFNZ Group Limited
$100,000 - $150,000 3

The number of employees or former employees of the Group, not being directors of GFNZ Group 
Limited, who received remuneration and other benefits in their capacity as employees, the value of which 
exceeded $100,000 for the year ended 31 March 2012, is set out below:

The following director has been granted a loan. The loan carried an interest rate of 8% up to the 30
September 2007, from 1 October 2007 the loan is interest free. The loans was advanced to purchase
shares in Financial Investment Holdings Limited. This loan was fully provided for at 30 September 2012.

During the period 9,000,000 share options were granted to D G O'Connell. The exercise price of
the granted options is 5 cents per share. These options must be exercised not later than 3 years
after the issue date and the options will be forfeited if D G O'Connell ceases to be employed by
the Company. Using the Binomial Tree option pricing model these options have an ascribed
value of $75k, this balance is not included in the amounts disclosed above.

Pursuant to Section 11 of the Securities Market Amendment Act 2006, the substantial security holders as 
at 15 November 2012 were as follows:

The names of Directors of the Company during the six months ended ended 30 September 2012 and the 
details of the remuneration and other benefits received for their services to the Company for the period 
ended on that date are:
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